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1 Introduction

WorldSpace UK is a subsidiary of WorldSpace, Inc. (“WorldSpace”), a pioneer of
satellite-based digital radio services. WorldSpace currently provides satellite radio
services to subscribers around the world, delivering a unique combination of original
WorldSpace content and leading global brands such as the BBC, CNN, RFI, Virgin
Radio UK, NDTV and many more. WorldSpace and its European subsidiary, Viatis
Satellite Radio, are currently developing a phased, Europe-wide satellite radio and
data service to fixed, portable and mobile receivers, with commercial operations to
start as early as 2007 in Italy, where the group was recently granted its first license in
Europe (see Annex 1).

WorldSpace’s satellites, namely AfriStar-1 (currently operational) and AfriStar-2
(already constructed and ready to be launched), will broadcast subscription based
national bouquets of innovative radio channels and data services, covering a wide
range of exclusive talk, information and commercial-free music content tailored to
national audiences, initially targeting the five main Western European markets. As
supported by recent market surveys, covering more than 12,000 consumers in
Europe, the company considers the UK as a major opportunity, and intends to
address the market demand revealed by the above mentioned studies in its initial
phase of development, subject to license award in the upper 12.5 MHz of the 1452 -
1492 MHz allocation, under consideration in this Ofcom consultation. Should
WorldSpace not be successful in securing the necessary spectrum and regulatory
approvals in the UK, its current plan is to use the UK’s allocation of channels to
address other European markets.

The group therefore appreciates this opportunity to contribute to Ofcom’s reflection
on the proceedings related to spectrum rights award in the 1452 - 1492 MHz range,
on the basis of the consultation document published on 31st of March 2006.

2 Issues raised in the consultation document

2.1 Do stakeholders agree with these proposals for the award of this band
or have any other comments on the contents of this document?

As elaborated in our contributions to previous Ofcom consultations, as well as in
those from a number of industry associations related to the satellite sector, the group
supports the view that the upper 12.5 MHz of spectrum, harmonised for S-DAB use
in Europe under the premises of the CEPT Decision ECC/DEC/(03)/02, should be
reserved for S-DAB use in the UK. Indeed, we believe that, whereas the
development of S-DAB services could contribute to further citizens’ interests in the
UK, e.g. by widening the scope of innovative services to consumers in the mobile
multimedia market, any alternate usage of the spectrum in the UK may lead to some
spectrum use inefficiencies, noting in particular the technical constraints that
operational S-DAB systems in Europe will inevitably impose on the development of
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any other potential terrestrial applications using the same frequency range, as
discussed in various sections of the consultation document.

Also, the group believes that the approach proposed by Ofcom to combine
technological neutrality and auctions in the award of frequency rights may
discriminate against S-DAB, a highly efficient technology that is able to serve a range
of countries simultaneously. S-DAB relies on this deployment of services in multiple
countries to ensure economical viability, which is difficult to achieve if the markets
are artificially segmented by decisions taken on a piecemeal basis. As a result, we
deem that the proposed approach may create an artificial barrier to entry for satellite
services, potentially preventing UK citizens from having access to innovative pan-
European services and reducing the potential for meaningful competition in the
mobile multimedia markets.

As a result of the above, we respectfully urge Ofcom to consider an award process
for the upper 12.5 MHz of spectrum which would solely invite initiatives aiming at
contributing to the development of an S-DAB service in the UK.

2.2 Do you agree with Ofcom’s proposed approach to award of all the
spectrum between 1452 and 1492MHz at the same time and as soon as
practically possible (i.e. a simultaneous award of the top 12.5MHz and
the lower 27.5MHz of this spectrum)?

As elaborated in the introductory section to this contribution, the group is currently
developing S-DAB services in Europe on the basis of the upper 12.5 MHz of the
1452 - 1492 MHz spectrum allocation, and considers that the UK market represents a
major opportunity that we look forward to developing as soon as possible, in
partnership with other UK-based stakeholders. We commend and fully agree with
the timeframe offered by Ofcom to award spectrum rights in L band, which could
pave the way for the commercial launch of a UK satellite radio service in the early
2008 timeframe, following the deployment of the estimated 130 terrestrial gap-filler
network necessary to complement the satellite network in urban areas.

2.3 Do you agree the upper 12.5 MHz of available spectrum should be
awarded as one lot?

We certainly concur with, and commend this position, which is consistent with the
minimum spectrum requirement to ensure economic viability of one S-DAB player in
Europe, as acknowledged in various European fora, and supported by past and
existing industry positions. Indeed, this amount formed the basis of development of
S-DAB services in the US, where the FCC reached the conclusion that “12.5 MHz of
spectrum is necessary to offer enough channels for an economically viable satellite
DARS system”!; we note that Western Europe and the US show similar economic
metrics.

! See paragraph 41 of 1997 DARS Order
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Annex1
WorldSpace Press Release dated 8 May 2006

WORLDSPACE(R) Receives Approval for Satellite Radio Service in Italy

Forms Partnership With New Satellite Radio S.r.l. to Launch Europe's First Satellite
Radio Service; Plans to Deliver 50 Channels of Diversified Content

SILVER SPRING, Md., May 8 /PRNewswire-FirstCall/ -- WORLDSPACE(R) Satellite
Radio, (Nasdaq: WRSP), one of the world leaders in satellite-based digital radio
services, today announced that WorldSpace Italia S.p.A. has received approval from
the Italian Ministry of Communications to launch a subscription satellite radio
service in Italy.

With this authorization, the Ministry has granted WorldSpace Italia the right to
provide a subscription-based satellite radio and data service to consumers in Italy,
and to use the frequency band 1479.5-1492 MHz for the operation of the
corresponding hybrid satellite/ terrestrial network.

WorldSpace Italia S.p.A. is a majority-owned subsidiary of WORLDSPACE's
European holding company, Viatis Satellite Radio. WorldSpace Italia's other partner
is New Satellite Radio S.r.l., an Italian company whose primary shareholder is Class
Editori S.p.A., a leading Italian financial, media and broadcast corporation based in
Milan. New Satellite Radio, which holds a 35 percent interest in WorldSpace Italia,
has been instrumental in obtaining the Italian regulatory authorization and is
expected to play an integral role in operational execution of the service in Italy,
including distribution arrangements, such as OEM partnerships, content supply and
acquisition, and marketing.

WorldSpace Italia anticipates launching Europe's first satellite digital radio and data
service to portable and vehicular devices in 2007, using one satellite already in orbit,
and a terrestrial gap-filler network to be rolled out in all major cities throughout
Italy. The company intends to start rolling out this complementary network as soon
as its installation plan, currently under finalization, is approved by the Ministry. At
the service's maturity, subscribers in Italy will have access to approximately 50
channels of diversified sports, talk, and commercial-free music programming.

"We are very pleased to receive these authorizations from the Italian Ministry of
Communications for the launch of our service," said Noah Samara, Chairman and
CEO of WorldSpace, Inc. "We look forward to working closely with our partner,
New Satellite Radio S.r.l., to implement our service and establish a new generation of
WorldSpace subscribers across Italy. Italy is an attractive market for us. Our research
shows it to be one of the two top markets for satellite radio in Europe. WorldSpace is
the sole player using the only harmonized 12.5 MHz spectrum for satellite radio in
Europe. We continue to believe that the market for mobile satellite radio service in
Europe is larger than that of the United States, where XM and Sirius have been
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hugely successful. Our strategy has been to roll out a European service on a
sequential, country-by-country basis. Our goal was to obtain our first terrestrial
authorization in one country in 2006. We have accomplished this in Italy, which we
consider to be the best near-term market for a mobile satellite radio service. We will
continue to seek similar approvals in the rest of Europe to achieve our goal of a pan-
European satellite radio service."

"We welcome the opportunity to partner with WorldSpace at this exciting time for
satellite radio in Italy," said Luca Panerai, CEO and director of New Satellite Radio
Sr.L. and board member of Class Editori S.p.A. "We are confident that coupling
Class Editori's extensive Italian media experience and broadcast capabilities with
WorldSpace's technology and unique platform offerings will provide a first-of-its
kind listener experience in Italy. We are very proud that Italy, due to the
effectiveness and sensibility to technology innovation of the management of the
Italian Ministry of Communications and Communications Authority, is the first
country in Europe to authorize the revolutionary satellite radio service which already
counts more than 10 million subscribers in the U.S. The authorization also paves the
way for the Italian car manufacturing industry to be the first in Europe to provide
digital satellite radio service."

Italy's population is more than 58 million, nearly two-thirds of whom are within the
target age demographic for satellite radio service. There are 33 million registered
automobiles in Italy, and more than two million new cars are sold annually.
Automobiles are an essential part of the Italian lifestyle and represent an important
component of discretionary income expenses, with the average Italian car owner
spending, according to Automotive Industries, in excess of $5,500 per year on his
vehicle for ownership and maintenance.

WorldSpace expects to release its results for the first quarter of 2006 (January 1 -
March 31, 2006) after the close of the market on Tuesday, May 9, 2006.

About Class Editori S.p.A.

Class Editori is Italy's leading publisher of financial information, lifestyle and luxury
market publications. Founded in 1986 by Paolo Panerai, it has grown over the years,
exploiting the possibilities offered by new technology, and is now a multimedia
company distributing information via every means of communication. Its activities
embrace daily newspapers and periodicals (MF/Milano Finanza, Class, Gentleman,
Luna...), digital and interactive television (Cfn/Cnbc, TV Banking), Internet (MF
Trading, http://www.milanofinanza.it...), radio (Radio Classica), wire agencies
(PMF e Dj-Mf Tech Market News, MF-DowJonesNews), and satellite news
broadcasts (MF Sat). Amongst the latest innovations is the provision of information
for those working in the sectors of economics (Class Professionale) and finance
(Milano Finanza Intelligence Unit). Class Editori shares (Symbol: CLE) have been
traded in the Milan Stock Exchange since November 1998.
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WORLDSPACE(R) (Nasdaq: WRSP) is the world's only global media and
entertainment company positioned to offer a satellite radio experience to consumers
in more than 130 countries with five billion people, driving 300 million cars.
WORLDSPACE delivers the latest tunes, trends and information from around the
world and around the corner. WORLDSPACE subscribers benefit from a unique
combination of local programming, original WORLDSPACE content and content
from leading brands around the globe including the BBC, CNN, Virgin Radio UK,
NDTV and RFI. WORLDSPACE's satellites cover two-thirds of the globe with six
beams. Each beam is capable of delivering up to 80 channels of high quality digital
audio and multimedia programming directly to WORLDSPACE Satellite Radios
anytime and virtually anywhere in its coverage areas. WORLDSPACE is a pioneer of
satellite-based digital radio services (DARS) and was instrumental in the
development of the technology infrastructure used today by XM Satellite Radio. For
more information, visit http:/ /www . WORLDSPACE.com.

Forward-looking Statements

This press release may contain certain forward-looking statements within the
meaning of the Private Securities Litigation Reform Act of 1995. These statements are
based on management's current expectations or beliefs about future events and
financial, political and social trends and assumptions it has made based on
information currently available to it. The Company cannot assure that any
expectations, forecasts or assumptions made by management in preparing these
forward-looking statements will prove accurate, or that any projections will be
realized. Such forward-looking statements may be affected by inaccurate
assumptions or by known or unknown risks or uncertainties. Actual results may
vary materially from those expressed or implied by the statements herein. Forward-
looking statements contained herein speak only as of the date of this release. The
Company does not undertake any obligation to update or revise publicly any
forward-looking statements, whether to reflect new information, future events or
otherwise.

SOURCE WORLDSPACE Satellite Radio

CONTACT: Judith Pryor of WORLDSPACE, +1-301-960-1242,
jpryor@worldspace.com; Leslie Tullio of Brodeur, +1-202-775-2672,
Itullio@brodeur.com, for WORLDSPACE;

or Gian Marco Giura of CLASS EDITORI, +39-0258219395, gmgiura@class.it
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