Update to April 2002 LRIC model (June 2005)
The updated version of the model reflects amendments to the June 2004 version of the April 2002 LRIC model as documented in the Wholesale Mobile Voice Call Termination consultation published 7 June 2005. 

A number of amendments have been made to the Netw_R2.xls file. These amendments concern:

· value of the cost of capital; 

· 2G subscriber and incoming/outgoing traffic forecasts;

· modern equivalent asset price trends for network items;

· 2G spectrum pricing; 

· treatment of equipment that declines in quantity. 
Regarding the Econ_R2.xls file, a minor amendment has been applied to the economic depreciation algorithm to address anomalous behaviour specific to the cost recovery of spectrum fees. No changes have been made to the HCACCAR2.xls file.
An additional file (Reconciliation.xls) shows the derivation of the efficient charge level resulting from comparison with the MNOs' cost information.

A further file contains data relating to Ofcom’s scoping exercise to take into account the likely reduction in 2G traffic due to migration to 3G. This file includes:

· the range of reduced 2G traffic scenarios;

· an algorithm to allow unrequired assets to incur operating costs for 3 years after they are no longer required, to give a more conservative treatment of costs;

· an ammended reconciliation sheet to show how the additional operating costs incurred due to this 3 year lagging can be spread across the efficient charge in future years as an EPMU.
Terms and conditions
 

The terms and conditions on which OFCOM is making available the model are set out below.  

 

Except to the extent where it is owned by a third party, all right, title and interest in the provided model (the ‘Model’) constructed in Excel to set the efficient charge for 2G mobile voice call termination are owned by OFCOM. Such title and interest is protected by United Kingdom intellectual property laws and international treaty provisions. While you may freely use the Model for the purposes for which it is provided, as set out in this document, it is not to be modified in any way or used for commercial gain or otherwise without the prior written permission of OFCOM. 

 

No representation or warranty is given as to the accuracy, completeness or correctness of the provided Model and it is provided 'as is'. It is provided without any representation or endorsement made and without warranty of any kind, whether express or implied, including but not limited to the implied warranties of satisfactory quality, fitness for a particular purpose, non-infringement, compatibility, security and accuracy. 

 

OFCOM does not accept any responsibility for any loss, disruption or damage to your data or your computer system which may occur whilst using the Model or material derived from the Model. OFCOM does not warrant that the functions contained in the Model will be uninterrupted or error free. Also, OFCOM does not warrant that defects will be corrected, or that the Model provided is free of viruses. 

 

In no event will OFCOM be liable for any loss or damage including, without limitation, indirect or consequential loss or damage, or any loss or damages whatsoever arising from use or loss of use of, data or profits arising out of or in connection with the use or otherwise of the provided Model.

