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Executive summary

We were appointed by Ofcom to produce an independent report on wireless technology and market
developments enabling broadband services, with applicability to the UK market (especially rural and
hard-to-reach areas), and to address a number of related questions raised by Ofcom.

Our focus has been to assess relevant technology developments in the near term, whilst also looking
forwards with an assessment on key wireless R&D initiatives such as 6G — expected to be
commercialised around 2030. Our work has been time-bounded and has consisted of desk-based review
of relevant documentation, leverage of our own experience, and industry dialogue with our established
network of stakeholders. We cannot guarantee that we have had sight of all information that may be
relevant to our purpose and we are not at liberty to disclose all sources. Throughout, we have sought to
maintain balance, avoid bias, and report only on the facts as we see them.

We have not reviewed developments in related commercial models, spectrum policy, or full fibre in any
detail here, but refer to these as appropriate. In order to provide context, we have included some
discussion on the current state of broadband in the UK market today.

We feel that it is timely to review wireless developments. Since the Future Telecoms Infrastructure
Review (FTIR) was published in 2018, the telecoms industry has developed significantly, with rollout of
Gigabit capable full fibre ongoing, and new commercial models now enabled with spectrum sharing and
stand alone 5G. We expect a busy year in the wireless sector — with Government’s publication of the
Wireless 2030 report? and the potential for further significant policy developments.

In many ways, and for good reason, the national focus is on Gigabit broadband. But where Gigabit
service is not likely to arrive for some time, often the case in rural areas, and where long loop copper
lines prevent access to decent broadband, there is interest to explore other options.

New wireless technologies also offer promise for non-rural areas. There is now very significant
commercial interest in private and shared access 5G, with applications in both public and private sectors
spanning health and social care, smart cities, and enterprises — to name but a few.

The telecoms and technology fields are complex sectors, and a significant amount of misinformation
naturally abounds. Application of deep industry experience spanning both commercial and R&D domains
is essential if some clarity is to be provided. Further, it is important to know where to look. We have
focused particularly on market and technology developments which relate to broadband performance.
This has led to us to look particularly at innovations within the radio access network (RAN) (i.e. ‘the last
mile’), as these are where challenges at the engineering level and with investment cases often lie.

Main findings are set out in the points below:
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¢ From a demand side perspective, within current markets, there is some evidence to show that not all
users demand Gigabit services. This is particularly relevant in rural areas where, in some cases, end
users may be unable to access even decent broadband, and the wait for full fibre may be excessive.

¢ Inrecent years, technology advances in wireless networking equipment have been significant, and
Gigabit capable broadband services are now possible with wireless systems operating at both the
mid- (C-band) and high millimetre wave bands.

e Whilst fixed wireless access (FWA) technology and operators are established in the market, these
remain as niches for rural areas. However, with the commercial development of stand alone (SA) 5G
and Terragraph-enabled mesh radio products, there has been a sharp rise in interest in the
development of broadband wireless solutions for non-rural areas.

e The economics of the wireless industry are driven strongly by global and regional supply chains,
global standards, and volume economies of scale. Whilst the mobile equipment industry is inherently
global and at scale, the FWA industry has accessed this scale through leverage of chip-sets from the
mobile industry, whilst developing innovative RF product front-ends (using harmonised bands) to
attain greater range and capacity suited to fixed premises applications.

e Whilst our focus here is not on spectrum policy, spectrum is an essential element for all wireless
systems. There is recognition in the market® that spectrum sharing (particularly in the low- and mid-
bands) should be supported further, to ensure that finite spectrum resources are used efficiently.
Continued use of ever-higher bands, to meet capacity needs, is seen as unsustainable, given the
consequent impact on network density levels and associated capital investment levels. This does not
mean that higher bands will not be useful, but they should not be seen as the only solution for future
wireless broadband.

e Satellite-based systems including so-called new LEOs are continuing to develop. Retail pricing for
services using these networks remains around double that of terrestrial broadband systems, and
service quality levels can be intermittent. Any potential for price reductions will be contingent on
global market take-up, which in our view remains unproven. Recent developments with direct satellite
to handset systems using cellular technologies currently are focused on cellular in-fill, and do not
support broadband services. HAPS solutions remain commercially unproven with a history of project
closures. We continue to see these solutions as under development, not yet fully proven, with some
potential for providing broadband connectivity to very hard to reach premises, where terrestrial
systems are not feasible.

e The capital cost per connected premises can be significantly lower with point to multipoint (P2MP)
FWA networks than full fibre connections in rural areas, but as ever, great care is needed in
assessing economic performances, and individual deployment cases will invariably differ.

e There is no ‘magic sauce’ in designing advanced wireless broadband systems: challenges remain
with engineering and economics, and performance levels are mainly impacted by digital radio and
array antenna designs. Recent vendor reports of extended range operation with millimetre wave
FWA systems should be taken cautiously. Whilst ranges can be extended with novel antenna
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technologies, coverage levels may be no higher if beam widths are reduced. Coverage directly
impacts cost per connected premises.

e This means that Gigabit and higher wireless capacity cannot be expected for the whole of the UK
landmass, but should be targeted at key regions and vertical segments, according to focused
demand and where economic and social benefits will accrue.

o Wireless technologies and issues most relevant to performance in the access network include: 5G-
enabled terrestrial FWA, 5G access to new 5G harmonised bands (including low, mid, and higher
bands), radio power link budgets, physical layer modulation types and orders, and array antenna
processing (advanced MIMO). We expect these technology areas to hold most promise for
economically efficient deployment of wireless broadband until 6G technology is launched (expected
c. 2030).

¢ With R&D now started on 5G-Advanced and 6G wireless technologies, further developments can be
expected in the above areas, though it must be noted that with additional complexity in radio systems
comes additional cost: the challenge to improve on spectral efficiency and radio performance per unit
cost is increasing. Given that work on 6G technologies remains very much in the research stage, it is
premature to predict on outcomes at this stage, and 6G remains currently as more of a conceptual
framework with design principles, rather than with firmly defined technologies. Post-2030, we expect
that improved wireless broadband performance will be possible, using enhancements to terrestrial
FWA technology with new 6G radios and further advances with MIMO antennas.

¢ Looking forwards, we see main challenges for policy makers and regulators in the wireless sector to
include:

— Maintenance of a technology neutral and pragmatic approach in rolling out broadband services
accessible by all in the UK, commensurate with (and not necessarily exceeding) market demand;

— Ensuring influence to global suppliers and technical standards bodies, in line with UK interests
(with some caution as to how open standards may play out in industry);

— Spectrum management particularly with the sub-6 GHz bands to ensure equitable access across
a variety of industry players including satellite, mobile, and fixed wireless operators;

— Implementation of regulatory price controls which stimulate competition, taking into account the
diverse nature and needs of various players in the market;

— Licensing of spectrum with terms and conditions (e.g. EIRP levels) appropriate to the
development of innovative commercial models, efficient services for end users, and fair bets for
industry;

— Continued timely release of radio spectrum appropriate to development of wireless markets, with
international harmonisation in accordance with technology standards (including 802.11, 5G, 6G).
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1 Scope and methodology

Our scope is on reviewing market and technology developments associated with the wireless

provisioning of broadband services in the UK market.

Such services may be deployed by mobile network operators (MNOs), fixed wireless access (FWA)
operators (wireless ISPs, WISPs), satellite operating companies, and others (e.g. new entrants), using a
variety of different technologies and commercial models (e.g. established mobile networks, neutral host

and wholesale estate, HAPS*, TV White Space®, 5G-enabled devices, and hybrid approaches).

We have included assessment on current commercially available and deployed wireless technologies
and services, as well as those developing in the near and longer terms (inclusive of 6G — expected to be

commercialised around the year 2030).

We have drawn from our own experience in working with investors, operators, and vendors, yielding
insight with the current development of MNO-FWA, WISP-FWA (especially in the 3.8-4.2 GHz and 5.8
GHz bands), 5G mobile (with C-band and 26-28 GHz bands), and meshed FWA technologies with
commercial deployments. In producing our report, we have augmented this with industry dialogue.

A significant part of technology and market developments lies in the private domain and, as such, we are
either not at liberty to disclose at all or by name, or unable to access certain information. Whilst our
report includes high quality information and assessments on terrestrial FWA deployments, 5G and 6G
R&D, our ability to access detailed information on new satellite and hybrid systems has been more

limited®.

Our main focus has been to assess technology developments enabling wireless broadband services,
and to address a number of related questions raised by Ofcom. We have therefore primarily reviewed
developments in the wireless networking equipment supply chain (and related system deployments),
especially in wireless access systems, with interests on both highly performing equipment currently
commercially available in the market, and also on forward technology roadmaps (i.e. direction of R&D

with wireless systems).

We have not focused here on developments in related commercial models, broadband policy, spectrum

policy, or full fibre in any detail, but refer to these areas as appropriate.
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2 Broadband and the market

2.1 Broadband today: the current state

The scale of broadband rollout in the UK is regularly tracked with Ofcom’s own Connected Nations
reports’, as well as by other independent sources such as ThinkBroadband® — operated by NetConnex
Ltd.

The UK broadband market continues to develop at pace, in the main, with significant capital supporting
rollout of full fibre in areas offering good commercial returns (i.e. non-rural areas). To ensure rollout of
broadband in areas without clear investment cases in the private sector, in 2021 the UK Government
introduced its Project Gigabit programme — providing gap funding and vouchers supporting Gigabit
broadband rollout covering around 20% of UK premises®. As a technology neutral programme, this was
introduced to support investment in both full fibore and FWA development (and hybrid architectures),
subject to certain specifications being met (see section 2.6).

According to the Connected Nations 2022 report, 16% of UK premises in rural areas are still not able to
access broadband at Superfast (30 Mbps) downlink rates or better, increasing to 64% not able to access
at Gigabit capable rates. That leaves some 3.8m rural UK premises (around 13% of UK total) still without
Gigabit connections.

Very-hard-to reach (VHTR) premises (i.e. those unable to access ‘basic’ or ‘decent’ broadband services
at 10 Mbps or better) amount to 7% of those in rural areas (around 300k, 1% of UK premises). The
volume of VHTR premises in the UK with broadband installation costs exceeding the USO threshold is
estimated at around 100k. Ofcom’s 2022 Connected Nations Report further estimates that there are
around 30,000 UK premises that cannot access a 10 Mbps broadband service, or good 4G mobile

coverage (around 0.1% of UK premises).

It is worth noting that ‘hard-to reach’ is not all about rural consumers, local small businesses, farmers,
and the like. There are other important facilities that also reside in remote areas including: nuclear and
other power plants, military and security forces bases, maritime and scientific stations, and enterprise

infrastructure.

FUTURE OF WIRELESS BROADBAND TECHNOLOGIES 23 March 2023



2.2 Government targets

Government’s commitment was to deliver nationwide Gigabit-broadband by 2025. That target was
revised in November 2020 to a minimum of 85% of premises by 2025. The Levelling Up White Paper®
published in February 2022 set a new target: for Gigabit-broadband to be available nationwide by 2030.
Nationwide coverage means ‘at least 99%’ of premises. Government says it remains committed to meet
85% of premises by 2025.

In the Levelling Up White Paper, Government set a target for ‘majority’ UK population coverage with 5G
by 2027, and DCMS (now the Department of Science, Innovation and Technology, DSIT!) continues to
develop its wireless infrastructure strategy; Government has recently published its Wireless 2030
report!2, This sets out four alternative scenarios to support policy development: (i) with demand
stimulation, (ii) with risk management, (iii) with limitations on rollout, and (iv) with balanced supply and
demand. However, population targets are not the same as coverage targets; 5G cellular investment
cases are likely to remain challenging in rural areas, risking delays to rollout.

The ‘nationwide-by-2030’ target therefore puts a timeline for connecting the remaining 15% of premises,
which will mostly require public funding support. The 2030 target is considered more realistic by industry
stakeholders but the delay from 2025 has been described as a ‘blow to rural communities’.
Government says the revised targets reflect how quickly industry could build in hard to reach areas
requiring public funding alongside their commercial roll-out. The Public Accounts Committee said in
January 2022 that it was ‘not convinced’ that Government was on track to meet its targets and that its

approach to Gigabit-broadband roll-out ‘risks perpetuating digital inequality across the UK'%4,

2.3 Demand and take-up drivers

Demand for broadband varies, according to levels of connectivity in place — driven by the quality of
legacy metallic path lines in the local loop; evidence on take-up shows that demand for FTTP access is
highest where established broadband services are poor (i.e. propensity to switch from legacy FTTC to
new FTTP is higher where legacy connections are at lower data speeds, e.g. below Superfast (30 Mbps)

levels).
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Analysis of Ofcom Connected Nations data sets!® from 2015 onwards has shown the patterns of demand
for broadband over time'®. In the past, where availability of Superfast broadband speeds was low,

demand for Superfast services or better was subsequently significant.

As the market continues to move on, demand for Gigabit services and new commercial solutions is
growing, driven by ongoing growth in data traffic consumption, new high data volume devices, new use
cases, and continued growth in the digital economy and with online services. Video (IPTV) streaming
services are a key driver for traffic growth in networks. Other drivers include remote working with digital
office technologies (i.e. video conferencing and file sharing), and e-commerce. Online access with

sufficient quality is a key enabler for the UK’s digital economy.

2.4 The move to Gigabit capable services

The case for high quality digital connectivity, whether via wireless or full fibre networks, is well-
established, with clear evidence available!’ showing the benefits of digital services for modern service-
based economies. The need for access to digital networks and services at acceptable quality levels has
been endorsed and proven further with the global pandemic (i.e. with essential home working) and with
geopolitical instabilities (i.e. with robust levels of cybersecurity).

In many markets, there has been strong focus on rolling out Gigabit (per second) capable networks, as
these are seen as ‘future-proof’, able to meet the needs of today’s markets, whilst also providing good

capacity headroom levels to accommodate growth through the next decade. This has been the case in
the UK market, where both industry and Government have strongly supported roll-out of Gigabit

networks.

However, it is important not be ‘blinded’ by the ‘charm’ of Gigabit networks. In areas where users are
unable to access decent broadband (e.g. less than 10Mbps), many argue that interim solutions at around
Superfast (30Mbps) or near Ultrafast (100Mbps) data speeds are preferable to long waits for Gigabit
connections with full fibre. Further, some would argue that the need for Gigabit services is unproven: in
residential cases, 4k UHD IPTV services only require around 30Mbps to run without service
interruptions®®. Even with four TVs running per household, that is only around 10% of the capacity of a

1Gbps connection.

As with the Victorian sewers, in building any civil infrastructure with long asset lifetimes, there is a strong

case to ‘build for the future’. This is important with buried ducts and cables (and sewers). However, radio
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equipment installations mounted on towers are more accessible (and have shorter asset lives than ducts

and full fibre cables), meaning that they can be periodically upgraded — as demand develops.

2.5 Broadband networks

There remains, therefore, an imperative for effective rollout of modern broadband infrastructure,
including in rural and hard-to-reach areas, where the investment cases with full fibre typically become

very challenging (with long local loop distances and low population densities).

Throughout, we refer to access and backhaul networks, as commonly understood terms within the
industry. Access networks connect end users to local network nodes (e.g. telecoms exchanges).
Backhaul networks connect local nodes to national trunk networks (see Figure 2-1). Further industry
terms are defined in the ‘Glossary of terms’ section of this report.

Satellite network (access and backhaul)

\ Backhaul network | Access network
[ \
= FWA radio
W ¥ ))) access
L
L
I
Fibre
access
Global internet National trunk Local trunk Local exchange Radio towers /
IP peering exchanges PoPs PoPs PoPs Street cabinets
(Major cities) (Regional areas) (Local areas) (Local areas) (Local areas)

Figure 2-1: Use of alternative access technologies (fibre and FWA) to provide broadband services.

Wireless technologies can and are providing attractive solutions for broadband coverage across rural

areas (including with gap funding), with potentially lower cost demands on both private and public sector
investors.

However, it is wrong to equate full fibre and wireless technologies directly. Expert assessment on

engineering designs, service performance levels, and network economics is required.
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2.6 Broadband performance parameters

The BDUK technical specifications®® provide a definition for Gigabit capable networks.
Key elements of the specifications include:

e Open access, wholesale requirement: infrastructure shall support all forms of the wholesale access

requirements where technically and legally feasible.
¢ Gigabit capable performance:

o Download line speed capable of at least 1 Gbps (i.e. peak line speed);
o Minimum available download speed of 330 Mbps at busy hour;

o Minimum upload speed of 200 Mbps;

o Busy hour speed to be available for at least 95% of the busy hour.

o Data latency: 10 ms and below for 95% of the time.

o

Jitter and packet loss: 2 ms jitter, 0.1% packet loss for 95% of the time.

¢ No degradation with take-up requirement: data speeds should be maintained as the number of

customers connected increases?®.

We have used these specifications as a basis for technology comparisons and with a case study

presented in section 4.7.

2.7 Recent industry developments

Various recent developments can be expected to have some impact on broadband wireless supply

chains. Key developments are addressed below:

¢ With continued technology innovations (notably, with MU-MIMO, support for high order modulation

schemes such as 256QAM, and support for higher bandwidths), FWA equipment is now available
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supporting Gigabit capability?122232425 \We regard this recent development as significant, in that
market demands can be addressed with technologies other than full fibre. These innovations are

discussed in later sections.

o With Government’s Diversification initiative, there have been some developments with open
standards networking (i.e. supporting multi-vendor systems), with objectives to improve resilience in
vendor supply chains. For example, Vodafone has announced its intent to build open RAN networks
in Europe, with a number of trials ongoing?®?’. Related developments include the move from Dish
USA with AWS? and Rakuten Japan?® developing cloud-native core networks (including with
partnerships with other operators), which we expect will evolve towards cloud-based RAN solutions.
In the UK, Government has supported a number of new initiatives including the SONIC*® and
FRANC?3! programmes, with objectives to support development of open networking standards.
However, we remain cautious as to long term developments in this area. Notably, there is presently
no work in 3GPP in support of open networking, this being led primarily by the ORAN Alliance®? and
industry groups®:. Some would argue that in the long term, any de facto open standards will
ultimately close down again — if large scale vendors are able to retain control — which is currently the
case in 3GPP. It is presently unclear whether open networking will lead to benefits in the wireless

eguipment supply chain.

¢ With the move to software-defined networking and stand-alone 5G technology, greater freedom in
commercial models is enabled, as local networks can be deployed, and 5G offers greater modularity
and flexibility in system designs. There has been significant interest and commercial development in
neutral host networks (for example, with BAl Communications and TfL London supporting cellular
deployments across the London Underground network3#; Freshwave with small cell deployments
across the City of London®®; and Wireless Infrastructure Group with commercial interests in hotels
and enterprises®) — which enable multiple commercial entities to run services over common network

estate.
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e Neutral hosting in rural areas, as with the mobile SRN®’, may emerge as a useful approach,
providing that levels of competition and innovation in the market are not hindered. It must be
mentioned that with wireless networks such as FWA, neutral hosting can bring some challenges —
sufficient network capacity must be provided for all commercial players, with enough room for growth

or scalability.

e Provision for open access is a requirement under Project Gigabit, such that retail competition can be
enabled with provision for access over local networks. In practical terms, this requirement is being
met in the market with provision for interconnect access and support for customer switching®é. With
all commercial networks (including neutral host based designs), capacity will typically be (and can
be) developed according to market demand. Compliance with new regulations on the open access
requirement could prove challenging for some altnets, which could mean that some end users may
experience delays in accessing competitive broadband services.

2.8 Network security and resilience

Consideration of network security and resilience is important, and must be considered within the market

as a whole.

Telecommunications networks are now regarded as critical national infrastructure (CNI); there is
potential for damage to the UK economy, national security, and critical operations if networks are

compromised.

Consequently, Government has taken action with the Diversification initiative and through other means
to ensure that digital infrastructure meets security and resilience needs. Key facilities with oversight on
security include the UK’s National Cyber Security Centre (NCSC) and the newly formed National
Telecoms Lab (UKTL, NTL) — operating under the National Physical Lab (NPL).

This has bearing on supply chains associated with wireless broadband network equipment. Not all

equipment available in global markets will be of acceptable quality for deployment.
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3 Wireless broadband networks today

3.1 Alternative fixed wireless models

Radio spectrum plays an essential role in the design and performance of wireless networks. Key

parameters in wireless networks include the maximum allowable transmit power and carrier frequency

(which have bearing on the radio link range and capacity), bandwidth (which also affects the available

data capacity), and the radio technology type used (which further affects capacity and range, and hence

network cost structure). As with all radio spectrum, there is a level of ‘competition’ across industry

sectors for access to bands, which is managed by national regulators. Key systems which require radio

spectrum include satellite links, mobile cellular networks, fixed wireless, and military systems.

There are various cases in which radio spectrum can be used to provide broadband services to end

users:

Mobile network operators (MNOSs), as mobile spectrum licence holders, can operate MNO-FWA and
mobile network systems (i.e. by using established 4G or 5G networks to provide fixed broadband
services)®*°, Unless external antennas are used, building attenuation levels will degrade
performance levels, and any fixed wireless services deployed using these approaches will share
capacity levels with mobile cellular users.

Alternative network (altnet) operators can resell MNO-FWA or mobile solutions, by purchasing mobile
SIMs wholesale from MNOs and selling solutions to altnet customers, putting in place wholesale and
retail billing solutions (i.e. MVNO-like model, with no need to build access network infrastructure, or

procure radio spectrum licences)*.

Altnets and others can build wireless access networks and either procure their own radio spectrum
licence (e.g. via light licensing with 5.8 GHz bands, or with shared access bands such as 3.8-4.2
GHz), sub-lease spectrum from a spectrum licence holder*?, or establish commercial infrastructure-
only (infrastructure as a service, laaS) deals with spectrum licence holders (e.g. neutral hosts)*. In
the case of sub-leasing, operation will be subject to commercial agreements and Ofcom approvals,
potentially raising barriers for new entrants. Networks can be operated using wholesale or retail

models. As 5G stand alone (SA) technology has now become available commercially, there is now
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significant interest and activity in building 5G SA networks at the regional or enterprise level (i.e.

without the need for 4G core and access networks to service network control functions)*4.

3.2 Radio spectrum: international situation

Radio spectrum is an essential element of all wireless networks, and there are various bands used and
available for FWA systems, with some international harmonisation, either at the ITU or CEPT (and EU)

level, and authorisation from Ofcom* in the UK, as applicable.

With both mobile and fixed wireless technologies, vendors strive to develop products in internationally
harmonised bands. Without harmonisation (i.e. with development for local markets), costs will rise and

investment cases will become less viable.

3.3 Radio spectrum used with WISP-FWA

As with any equipment supply chain, economies of scale matter; hence where radio spectrum is
harmonised for FWA use internationally, cost benefits will arise. Key factors affecting the costs of FWA
equipment include: use of high volume chipsets (e.g. 802.11, 4G/5G chips), and operation in harmonised
bands. There is reasonable (though not uniform) international harmonisation of technical conditions of
use across the bands: 3.8-4.2 GHz, 5.8 GHz, 26-28 GHz, and 60 GHz.

Without scale, business cases become less viable. The 3.8-4.2 GHz (upper n77) band, being used for
deployment of private and shared access* 5G and FWA networks in the UK represents a smaller market
than the n78 C-band which is globally harmonised for use of 5G. This has led to some concerns over
supply chains and equipment costs. A recent study*’ has investigated these issues and concluded that
most major 5G chip vendors are supporting the full n77 band, although operational factors could still be
impacting. As interest in private 5G solutions continues to develop, these issues are expected to become

less significant®.
In the UK, the key radio bands for FWA include:

e 3.8-4.2 GHz: made available by Ofcom through its ‘Wireless Innovation’ Statement*?, of 2019, which

affords regional access with the so-called ‘shared access bands’. Operators are required to apply to
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Ofcom for licences, which are awarded using a cost-based approach (i.e. nominal fee, to cover
Ofcom’s management costs), and are available with up to 100 MHz bandwidth and defined transmit
power levels. Since licences have been offered, availability of FWA network equipment capable of
operating in the band has increased. Gigabit capable links with LOS ranges up to around 10km are
possible using FWA equipment operating in this band. Currently, this band is most promising for

WISP-FWA deployments (see case study, section 4.7).

e 5.4-5.8 GHz: legacy FWA band, currently available under exemptions and light licensing® from
Ofcom, and used by many UK WISP operators for deployment of FWA services, typically at
Superfast quality levels. This band is not ideally suited for longer distance ranges and Gigabit
capable services (due to attenuation levels caused by clutter with buildings and trees).

e 26 GHz: the lower band (24.25-26.5 GHz) is not currently licensed in the UK by Ofcom for outdoor
usage, though this is expected to change during 2023. The 24.25-27.5 GHz band is identified
internationally as a 5G pioneer band®, and hence can be expected to be widely licensed in future.

e 60 GHz (57-71 GHz, EHF licences): available under light licensing® from Ofcom®35* (with nominal
fees), supporting Gigabit capable wireless access links, although link ranges are limited. Interest in
this band has risen sharply, with equipment becoming available from a number of suppliers (see
Appendix 2), and also the Terragraph® technology developed by Facebook Connectivity (Meta

Platforms Inc).

e 70/80 GHz: the 73.375-75.875 GHz and 83.375-85.875 GHz bands are available in the UK under a
light licensed process for point to point fixed wireless applications. Applications include wireless

backhaul for cellular, CCTV, and smart city services®®.

3.4 Radio spectrum for MNOs and satellite operators

Looking more widely, there is an expectation from MNOs that, with continued growth in traffic, access to
sufficient volumes of radio spectrum (in the market as a whole) may become an issue in around 5 years
time (depending on levels of growth in mobile data traffic)®’. This is likely to be driven by greater usage

with new types of devices (e.g. within vehicles, new larger screens) and a rise in consumption of digital
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services. In its mobile markets review, Ofcom noted that mitigations could include further densification

and use of mmW band spectrum?®®,

To meet this increasing demand, and to ensure sustainable financial models, there is an expectation that
new commercial models will be required, including: greater use of site and asset sharing. MNOs see
access to spectrum bands (especially lower and mid- bands, including lower UHF, 2.3 GHz, 6 GHz) as a
means to offset the cost of developing new sites. Millimetre (mmW, or mm Wave) band spectrum is
generally seen as less attractive due to the limited ranges possible. To mitigate potential limitations in
mobile spectrum in future, MNOs have indicated some interest in release of spectrum in the 600 MHz
and 6 GHz bands. This is not to say that no alternatives are possible, but there are economic

conseqguences of moving to ever higher bands.

There are notable challenges in spectrum management:

¢ National spectrum licences are used for cellular coverage, but spectrum is not used equally in all
areas nationally®®. Often, spectrum can lie unused in some areas; for example, in rural areas where

some see no investment cases for the building of new estate.

e Some would argue that the constraint is not physical spectrum but access to capital: in theory,
capacity can always be added with finite amounts of spectrum by reducing cell ranges, and with
spatial and frequency reuse. However, there are also practical considerations: operators are not
typically at liberty to deploy wireless towers freely — practical planning issues at the local level are

involved®°.

Thus, economic constraints place limitations on densification of networks, and there is potential to

enhance the efficiency of spectrum use in some cases.

With LEO satellite systems, the Ku (12-18 GHz) and Ka (26-40 GHz) bands are preferred, given their
ability to support high bandwidths®!, and with less radio clutter on satellite links. The V band (40-75 GHz)
is also being considered for use with satellite systems, and is already used in some areas, including the
US and UK, for terrestrial FWA.
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A key ongoing issue with spectrum management will be avoidance of interference between terrestrial
and satellite-based operators. Satellite spectrum is managed via hational regulators and internationally

via ITU filings®2.

3.5 Established wireless technologies

With the ongoing commercial development of 5G networks and services in many markets, 4G (LTE
technology) remains as a major component with many cellular networks today. As cellular technologies
have progressed, successive generations have provided improved levels of performance, principally
through improvements in digital signal processing and matrix antenna technologies. However, as
engineering solutions can give way to improved levels of performance (e.g. with spectral efficiency
gains), it is also important to factor in costs: improvements in technical efficiency may have limited
benefit if they come with much higher levels of cost. Table 3-1 shows data rate and capacity
performance improvements that have been achieved with successive developments of cellular

technologies, developed under 3GPP®.

Common Technology, Functional Downlink peak  Successive Cumulative
reference 3GPP standard parameters channel data capacity capacity

rate (Mbps) performance performance
improvement® improvement

3.5G HSDPA, 3GPP  WCDMA, 16- 14 x1 x1
Rel. 5 QAM (5 MHz band)®5

3.75G HSPA+, 3GPP WCDMA, 64- 42 x3 x3
REE & SMA'\'X'(')Z K2 (5MHz band)®s

3.9G LTE, 3GPP Rel. OFDM, 64- 300 x 1.79 x 5.37
o 3%"6; e (20MHz band)®8

4G LTE-A, 3GPP OFDM, 64- 3000 X 2 x 10.74
Rel. 10 f\gﬂﬁ\zﬂoa x8 (100 MHz

band)®°
Mean successive capacity performance improvement: X 2.26

(3G and 4G data shown based on theoretical peak performance levels)

62 See: https://www.ofcom.org.uk/spectrum/information/satellites-space-science/satellite-filings

63 See: https://www.3gpp.org/; https://www.etsi.org/committee/3gpp

64 Provided for guidance only (bandwidth normalised to 5 MHz). Peak channel data rates represent potential
maximal rates attainable by one user under ‘laboratory conditions’. In practical systems, many users share capacity
on a system scheduled basis. Further, practical systems introduce performance degradations, e.g. inter-cell
interference, and user capacity is variable according to distance from base station. It is useful however to gain
some perspective on the relative levels of performance enhancement across successive systems.

65 See: http://www.3gpp.org/technologies/keywords-acronyms/99-hspa

66 See: http://www.3gpp.org/technologies/keywords-acronyms/99-hspa

67 Includes minimal multi-user (MU) MIMO capability.

68 See: http://www.3gpp.org/technologies/keywords-acronyms/98-Ite

69 See: http://www.3gpp.org/keywords-acronyms/1612-ue-category
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Common Technology, Functional Downlink peak  Successive Cumulative
reference 3GPP standard parameters channel data capacity capacity

rate (Mbps) performance performance
improvement®  improvement

5G 5G NR, Rel. 15  OFDM, 256- 1000 (100 MHz Not shown, as not directly
QAM, 2 x 2 band)7° comparable
MIMO

(Practical deployment configuration shown for 5G case, based on vendor data)
Table 3-1: Successive capacity performance improvement across cellular radio systems (indicative)”®

Evolution of cellular and other mass market technologies such as WiFi’> matters as scale economies are
important with supply chains. Leverage of scale is important: standard 4G LTE, 5G NR, and 802.11 WiFi
chipsets are typically used in the development of FWA CPEs and network equipment, enabling cost
reductions, whilst RF designs are adapted to fit with relevant radio bands and performance needs. With
CPEs, standard Internet routers may be modified to allow external antennas to be connected, or
dedicated FWA (non-portable) CPE units may be developed.

3.6 Legacy FWA

Fixed wireless access (FWA) technology is not new, per se. In the UK, the FWA industry is represented
by UKWISPA™, an established industry body, and there are already many network operators using FWA
technology to provide broadband Internet and voice services to users.

In many cases, FWA systems employ external antennas at both user premises and radio network hub
sites, and radio designs with directional antennas, to provide directional beams and coverage areas well-

matched to demand-side needs.

Fixed wireless access services are currently available and operated in the UK, with many service
providers operating equipment in the 5 GHz bands (Bands B and C — see Table 3-2), under current
permissions granted by Ofcom™ (see Figure 3-1). Legacy FWA systems have typically employed point to

multi-point (P2MP) links, requiring line-of-sight (LOS), or near-LOS designs.

Over one hundred wireless service providers currently offer commercial services of varying scale across
the UK; these are often referred to as alternative network (altnet) operators or wireless Internet service
providers (WISPs).
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Low (MHz)

Licence
requirements

B 5470

(Channels 100 -
140)

(255 MHz)

c 5725

(Channels 149 -
161)

(125 MHz)

High (MHz) Maximum power
level EIRP
5725 Indoor and 1000 mw
outdoor
permitted (30 dBm)
5850 Outdoor (FWA) 4000 mW
permitted (36 dBm)

Table 3-2: 5.8 GHz bands as used by many FWA WISP operators in the UK

Backhaul

radios 3 S

providing
trunking links

Figure 3-1: Typical 5.8 GHz FWA installation showing radio access point and customer antenna

3.7 User devices

FWA radios
providing
customer links

connection between
customer premise
and radio access
point

Licence exempt;
compliance with
IR 20067®
required

Licence
required;
compliance with
IR 200776
required

It is notable that FWA devices are not typically developed by the large mobile device vendors (e.g.

Apple, Google, Samsung, others; see Appendix 2). What matters is the cost structure within the supply

chain: economies of scale in chipset supply are critical — meaning that wireless vendors tend to follow
the 3GPP and IEEE standards at the baseband layer.

Thus, development of new user devices can be expected to be driven by developments in standards

from the major global bodies (i.e. 3GPP and IEEE). We expect that improvements in performance with

FWA systems will be driven largely by developments in the access network equipment; increases in

complexity at the user device level are likely impact investment cases negatively.
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4 Novel and emerging technologies

4.1 WISP-based P2MP FWA

In the past, broadband services over FWA networks have been possible mainly up to Superfast data
rates (i.e. line speed at 30Mbps’’). However, FWA network equipment performance and pricing levels
have improved significantly in recent years, with Gigabit and multi-Gigabit capable services now possible

at both C-band and with mmW bands (see section 4.7, and Appendix 2).

In the UK market, FWA networks have typically operated largely in the lightly licensed 5.8 GHz band,
according to Ofcom regulations’® (which stipulate a maximum radio transmit power level of 4 Watts (36
dBm) EIRP®). This has meant that under practical conditions, FWA links have needed to attain clear line
of sight (LOS) between radio towers and user premises (i.e. without rooftops, buildings or trees
obstructions), in order to ensure acceptable levels of services for users over reasonable ranges of
several kilometres. With access to the 3.8-4.2 GHz band, FWA solutions can now provide higher service
performance levels and higher ranges than with the 5.8 GHz band.

With no need for access cables and ducts, FWA networks are classically seen as advantageous in
situations where new trenching, civil works, and cabling prove too costly. This is often the situation in
rural areas, where premises’ locations can be sparse, and distances between network hubs and
premises are large (i.e. several kilometres). At the access network level, point to multi-point (P2MP)
FWA solutions are preferable; a high volume of point to point (P2P) radio links serving many customer

premises would be impractical (see Figure 4-1).

Fixed wireless access (FWA) -
radio network to end-users pop =

w oY ((Ce))) KW[@‘”) Eg(fkdhgzrr::?vlv%rk
==/ l== \

\ an

Niv.w

FWA radio access

4 aa = . Internet - national
oints (APs
- | HH I P ( ) infrastructure
////// -l trunked network
:/

Customer premises equipment
(CPE) — routers / modems

Figure 4-1: Architecture overview showing point-to-multipoint FWA case
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P2P links are relevant for backhaul network connectivity, where the market is well established.
Depending on range and carrier frequency band used, P2P radio links can suffer degradation due to
weather conditions, but this is mainly in ‘difficult’ areas (e.g. Northern Scotland, areas with high rainfall),

and can be mitigated with effective radio system designs.

Broadly, the main radio bands supported in the FWA P2MP market include:

e sub-6 GHz: particularly relevant for rural areas, with relatively good area coverage capabilities, due

to the physical properties of radio transmission in this band;

e 26 and 28 GHz bands: of particular interest for urban areas and mesh networking, with Gigabit
requirements (subject to regulatory licences being available); and

e 60 GHz: as with the 26-28 GHz bands (although use of unlicensed bands can lead to poorer

performance with inter-system interference).

A list of notable products from leading suppliers in the FWA industry is provided in Appendix 2.

A case study illustrating Gigabit capable P2MP WISP-FWA deployment using the 3.8-4.2 GHz band is
provided in section 4.7. Key points drawn from the case study and industry dialogue relating to novel

FWA solutions are provided below:

o Leading P2MP FWA products in the market today are capable of supporting Gigabit performance
with LOS designs at up to ¢. 10 km range (3.8-4.2 GHz band, see section 4.7 and Appendix 2).

e Costs per connected premises with FWA network solutions can be lower than with full fibre (FTTP)

network designs (see section 4.7).

¢ FWA networks for rural areas are more economically efficient when lower frequency radio bands
(typically below 6 GHz) are used, as radio waves at lower frequencies can travel further distances

(see section 4.7).

e The ‘5G’ term is being used rather widely across industry and by the media, to refer to new radio
systems. 5G mobile networks are just one type of many wireless technologies. However, 5G chipsets

are being used in some wireless products such as fixed wireless®8L,
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¢ Commercial models with mobile networks are typically very different from those with FWA networks
(for example, investment decisions on mobile networks will tend to be focused on areas with higher
population density). This means that where some investment cases may be rejected as non-viable
with mobile networks, valid investment cases could exist with FWA technologies. Note that with a
shift in the market towards voice over IP (VOIP), voice calls (e.g. WiFi calling) can be supported over

IP data networks.

e The FWA market is established in the UK, but is generally seen as a niche, with many investors and
operators now deploying full fibore. We expect FWA deployments in the UK market to remain at a
niche level, although commercial interest in private 5G systems at regional and local levels is
increasing (e.g. with enterprise deployments®? and with smart city initiatives®).

¢ However, FWA technology remains important, especially in rural areas — where investment cases
with FTTP become infeasible. Capital and operational costs with FWA networks can be significantly
lower than with FTTP (see section 4.7).

¢ FWA technology is continuing to advance, with recent important developments in Gigabit capable

radios and mesh technology.

¢ Many operators continue to deploy FWA and full fibre together in hybrid networks (i.e. those using
both fibre and wireless technologies) — to attain best coverage and network economics (e.g.

Voneus®, Boundless®, Quickline®, Wildanet®’).

e Wireless backhaul can be provided either with commodity microwave P2P links, or via in-band
solutions using FWA access points. Use of wireless backhaul will depend upon locations of national
trunking nodes and network economics — whether leased circuit costs are considered viable in
particular investment cases (i.e. case by case)®. Key challenges with wireless backhaul will include
capacity and range, which ultimately translates to capital or leasing costs. As backhaul ranges
increase, there is also likely to be some impact on network latency levels: latency will be impacted

principally by technology types and numbers of backhaul legs in the system design®°.
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4.2 WISP-based meshed FWA

For some environments, so-called millimetre wave (mmW) or extra high frequency (EHF) bands
(typically above 20 GHz) can be useful, enabling higher bandwidths and Gigabit capable data rates, but
over shorter distances (around 1 km) than typically needed in rural areas. In this case, novel short hop

radio networks can be developed with mesh or matrix architectures, providing improved resilience levels.

Mesh networks provide end user connectivity with a radio access design which provides connections
from one end user to the next (see Figure 4-2). Backhaul is provided at a number of points across the

access mesh. This approach provides enhanced resilience, and greater capacity.

Fixed wireless access (FWA) meshed
radio network to end-users

== ==\ . o= ==\ == ==\ == ==\ g Internet - national
- = I — I 2 M — I — 0 I infrastructure
L[] 4 i adii trunked network
- ==\ ] ==\ | == ==\ - mm ==\
HH B I == J =2 I - l == I H I - I ,ﬁ}‘}? -|
==

Customer premises equipment
(CPE) - routers { modems

Figure 4-2: Architecture overview for meshed FWA case

We do not view mmW meshed Gigabit capable FWA solutions as widely applicable for rural areas, as
the geographic density of premises in rural areas is typically much lower than that feasible with mmw
band meshes. The radio ranges possible with highly performing mmwW FWA systems are typically lower
than inter-premises distances in rural areas, and hence meshing is not attractive in these cases. Any use
of dense meshing will increase system deployment costs, rendering investment cases challenging.
Meshed FWA solutions may be useful in some areas where premises are less sparse®, but then in such

cases FTTP becomes viable anyway.

mmW FWA systems can, however, be useful in non-rural areas. For example in smart city applications,
private and shared access 5G FWA solutions can provide a variety of services which are gaining
commercial interest. These include: private 5G services as direct competition with full fibre offers;

portable broadband services (e.g. for events, market spaces, and students), and with vehicular
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applications (e.g. safety video camera uplinks via local infrastructure such as lamp-posts to local private

datacentres) — with potentially lower costs and better qualities of services than with cellular 5G services.

Terragraph®® is a wireless mesh routing technology®, which is used in radio mesh systems. Based on
the IEEE 802.11ay standard, it is being developed commercially by Facebook Connectivity (Meta
Platforms Inc), and a number of equipment vendors including Cambium Networks®3, Siklu®*, and
Radwin®®. Principal innovations include data routing, designed for use with P2MP FWA radio links.
Terragraph is not a complete FWA solution but a routing technology. As such it is licensed (i.e. as
intellectual property) by its developers to vendors for use in FWA mesh products. Thus Terragraph

technology is being developed alongside mesh radio product developments (see Appendix 2).

Fully or partially meshed local networks can be configured, providing multi-Gigabit capacity, extended

range and network resilience.

Notably, mmW (26-28 GHz) band 5G and FWA deployments are being commercially deployed in some
regions (e.g. US®, China®). In these cases, CPE devices are typically fixed, with applications being
focused on indoor and local areas — with radio ranges limited practically to several hundreds of metres
per radio node site. The US is one of the most advanced markets in this regard, where mmW spectrum
(including the 28 GHz and 39 GHz bands) has been deployed on a commercial scale by mobile
operators such as Verizon® and AT&T®°. US-based WeLink'® is another operator which has been
actively rolling out FWA mesh technologies in US markets. It is important to note however, that often
what works well in one market may not work well in another: often in US markets there is little choice on
Internet access, and new entrants may be welcomed. mmW-based mesh FWA solutions may be
attractive in US sub-urban areas with flat terrain, much less so in rural UK locations and areas with large

inter-premises distances, hills, and clutter.

4.3 MNO-based FWA

Some fixed wireless services are operated by mobile carriers and WISPs!!, using mobile spectrum and

wholesale SIMs. Examples include BT’s ‘unbreakable’? WiFi hub (which includes 4G mobile technology
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to provide WiFi backup), EE’s 4G home broadband!® (using an external fixed antenna), and Three’s

4G/5G home broadband!®* (using an indoor non-portable CPE device).

Such options can provide wireless Internet connectivity, typically at Superfast data speeds, but service
quality is compromised as they are not based on products which use radio engineering or installations
optimised for fixed links; link distances are limited. Also, from a commercial standpoint, they are reliant
on mobile signal coverage; if there is none, with no proven mobile network investment case in region,
then no service is possible. This can result in a ‘Catch 22’ situation in some remote rural areas:
broadband service could be accessed with mobile coverage, but mobile coverage is not available due to

lack of demand.

FWA solutions using existing low and mid-band mobile networks (i.e. MNO-FWA solutions) are only
viable (from a private investment perspective) where there is a valid investment case for mobile sites. In
rural areas, such cases may be hard to find, meaning that public subsidy is required — as with the mobile
SRN?9,

Where MNO-FWA services are viable, incremental costs to provide service may well be nominal.
However, capacity levels may be limited due to mobile user loading, and with most cellular sites in rural
areas using 4G or other legacy technologies, services are limited to Superfast levels. Further, with
terrain often challenging in rural areas, established coverage levels may be limited. It is likely to be some

time before 5G mobile coverage is available in rural areas — unless interventions are applied.

MNO-FWA solutions are not engineered optimally for rural areas (notably, beamforming technology is
not easily applied with mobile networks, whereas it can be with static premises-based users). Even with

directional CPE antennas, ranges will be limited.

It remains to be seen whether MNOs will develop novel services using mmW bands, and this will depend
on availability of licences and demand. Any developments will be dependent on support for mmW bands
in user devices and customer premises equipment (CPE). Whilst 5G SA network and CPE products are
now available commercially from some vendors, supply chains remain under development, with unclear

levels of demand and lack of regulatory alignments on band licensing across different markets.

In Europe, 26 GHz spectrum has been made available for new uses in a number of countries (including

Germany, Italy and Finland), with more planned for the next few years, though commercial deployments
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have been limited to date'®’. Whilst Apple iPhones support operation using the 26, 28, and 39 GHz
bands in the US market, this is currently not the case in other regions!®. Development of wireless
ecosystems is important in driving take-up: with greater availability of devices comes commonality of

use, which ultimately can drive demand up.

What matters for rural areas is coverage (with enough capacity to meet demand). mmW band spectrum
does not currently enable reliable Gigabit capable radio link ranges much more than 1 km (even with
dedicated FWA equipment, unless narrow P2P-like beams or beamforming are used), rendering

investment cases challenging.

BT/EE has recently announced plans for further rollout of 5G-based services, including for rural areas,
with a series of technology innovations. These include 4G backhaul via a OneWeb satellite link to a
mobile core, mobile connections from HAPS platforms (via links provided by Stratospheric Platforms
Ltd*®), solar and wind powered sites, and biofuel systems. The BT/EE announcement includes a stated
objective to provide 5G coverage to the whole of the UK by 20281°, It remains to be seen whether these
plans will come to fruition; mobile coverage does not necessarily equate to high quality fixed broadband
for premises, and it is important to delineate between schemes which seek to advance 4G and 5G
mobile coverage, and those that will provide robust high capacity broadband. Further, national coverage
objectives come with a hefty cost: BT is on record suggesting that Government gap funding will be
welcomed!*!. We also note that OneWeb and HAPS platforms are not yet commercially proven.

4.4 Satellite-based systems

Various satellite types exist. We comment briefly on Geostationary Earth Orbit (GEO) and Medium Earth
Orbit (MEQO) systems, as these are well-established, and focus further below on Low Earth Orbit (LEO)

systems.
GEO systems

GEO high throughput satellite (HTS) systems have emerged since the turn of this century. By using a
large number (approximately 100) of relatively small spot beams, high gain and frequency re-use is
provided across the satellite footprint. Flexible beam-steering (where available) allows the satellite

capacity to be focused where needed within the field of view.
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Key challenges are complex and costly launches, the need for a large and reasonably complex satellite

payload and high power, solar capture, power amplifier, and antenna array technology.

Broadband provided by GEO satellites is available today. It can deliver higher data rate (several 100s
Mbps) and is a good solution for hard-to-reach places. However, it comes at the cost of a relatively high
service price and higher latencies (several hundreds of milliseconds) (due to the higher orbital altitudes

required with GEO satellites).

There are several main operators of interest using GEO high throughput satellite (HTS) systems. These
include: UK-based Avanti'?, Eutelsat with its Konnect service!'®, and US-based Viasat!'4. These

currently offer broadband services via HTS satellites. Further details are provided in Appendix 4.

MEO satellites

MEO satellites orbit the earth at an altitude above that of a low earth orbit (LEO) satellite and below that
of a geostationary earth orbit (GEO) satellite. MEO systems provide a wide range of options to those
deploying satellites and strike a balance between the higher costs of higher altitude constellations and
the lower coverage of low orbit satellites. Some MEO systems have perfectly circular orbits while others
track elliptically, but all track the same orbit continuously once it has been established.

A constellation of multiple MEO satellites is needed for continuous coverage, but the constellation will
need fewer satellites than if they were in LEO; many more are needed than with GEO systems, thereby
offering a ‘middle road’ when it comes to cost of construction and deployment. In addition, because they

are at lower altitudes than GEO satellites, latency is less.

There is currently only one MEO operator with active services: SES''®. Services from Methera Global
Communications!'® and Mangata Edge Ltd!!” are expected to become available around 2025. Further

details are provided in Appendix 4.

LEO satellites

A LEO system is, as the name suggests, with an orbit that is relatively close to Earth’s surface — typically
at an altitude of around 1000 km, but could be as low as several hundreds of kilometres. Additional

details are provided in Appendix 3.
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Emerging new LEO satellite systems (i.e. StarLink'®, OneWeb!® and others) with so-called mega-
constellations (i.e. with high volumes of interconnected LEO satellites) have attracted attention recently
in connection with broadband deployments. With global constellation coverage and relatively low latency
levels, LEOs leverage a business model designed around mass connectivity to rural and developing
areas with global scale. Whilst incremental costs of deployment may be low, service pricing and

performance levels are ultimately what matter to end-users.

Compared with other satellite types, new LEO satellites offer most promise for broadband service to end
users, with relatively low latency levels and near Ultrafast performance, and are most attractive for very
hard to reach areas, with clear sky access, and where service affordability at higher levels than with

terrestrial systems can be accepted.

One of the major challenges with LEO technology is the dynamic nature of the satellites’ orbits, which
means that ground stations must include either mechanical or electronic tracking antennas. Even with
this, when satellites become obstructed by buildings or natural objects, service can be lost. Best
operation is attained with clear sky access. Ofcom has recently conducted tests'?° with StarLink services
indicating that on average, users experience downlink data rates at c. 100 Mbps, and uplink rates at c.
14 Mbps. As with any wireless system, actual rates will depend on system loading levels: more users,
less data rate per user (unless the system is upgraded as demand increases).

Service pricing for all satellite systems will depend on their ability to attract and retain a global market of
sufficient scale. Whilst this remains an open question, there is potential for user service pricing to reduce
below current levels if sufficient global market scale can be attained. As with terrestrial wireless systems,

once radio coverage is attained, incremental user access can be achieved quickly.

StarLink is currently most advanced in the market with capability of supporting broadband connection
services at near Ultrafast or better quality levels. Latency levels with StarLink are around 20-40 ms —
similar to those with terrestrial 4G mobile services. As of December 2022, StarLink was claiming to offer
commercial services in 47 countries and had reached more than one million subscribers. The StarLink
service is offered ‘direct-to-market’. StarLink services are now claimed to be available across the UK
including the highlands and Orkneys.  Retail service costs per user with StarLink are around £100 per

month — at least double those of terrestrial wireless broadband services*?™.

Unlike StarLink, the OneWeb system remains under development and service is not yet available to

consumers (initial service is expected late 2023). It remains to be seen whether OneWeb services will
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compete effectively with those from StarLink. OneWeb is, however, expected to offer service at higher
latitudes than StarLink. The OneWeb service will not be offered ‘direct-to-market’. Instead, it will be

retailed to subscribers via resellers or distributors.

An agreement with BT Group'?? is one of several retail distribution deals agreed by OneWeb, with
partners also in Alaska'?®, Canada'?*, Greenland'? and the wider Arctic area?®, with services also said

to be ‘coming soon’ for the US'?’, southern Europe!?®, Australia'?® and Middle East!*% 131,

The satellite business is characterised by high capital costs (not to mention a high incidence of
bankruptcies) — easily running into billions of dollars per system?*2 — driven by costs associated with
satellite build and launch, Earth station gateways, and user terminals. Unless large addressable global

markets can be found, user service costs are likely to remain relatively high.

Direct to device LEO satellites

Novel direct satellite to user systems using mobile terrestrial and satellite radio bands are attracting
significant industry interest, but remain at pre-commercial stages, with business models more focused on

cellular coverage in-fill than fixed access broadband at Ultrafast or better data rates.

AST SpaceMobile® (SM) is a publicly traded satellite designer and manufacturer based in Midland,
Texas, United States, founded in 2017. Its BlueWalker 3 satellite is the largest commercial
communications array in low Earth orbit. The company is currently building the SpaceMobile satellite
constellation, a space-based cellular network that will allow existing, unmodified smartphones to connect

to satellites in areas with coverage gaps®*.
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AST’s satellites are expected to support 3G, 4G, and 5G cellular communications, with downlink rates
expected at around 30 Mbps and latencies at sub-100 ms levels (i.e. ‘4G-like’ performance), not
consistent with Ultrafast or higher broadband demands. The AST SM business model is primarily
focused on providing cellular service continuity, outside of terrestrial cellular service coverage areas.

AST’s strategic partners include Vodafone, Rakuten, Telefonica, and AT&T.

The emergence of direct satellite to terrestrial mobile services has been in part driven by the

development of new Non-Terrestrial Network (NTN) standards within 3GPP*,

Historically, satellite systems have been associated with broadcasting and DVB standards.
Developments with NTN mark a shift in satellite systems from use of broadcasting technology towards

wireless communications.

4.5 Hybrid and alternative technologies

It is generally difficult, or at least economically challenging, to design engineering solutions to meet very
wide sets of requirements. It is often easier and more cost-efficient to design systems with combinations
of technologies to meet mixed levels of demand.

This approach is apparent in the market today, with many broadband providers using a mix of full fibre
and FWA in access networks to meet service quality and coverage objectives (see Figure 2-1).

A key issue for consideration in the design of hybrid systems is cost efficiency. Where should one
network start and another end? The answer to this question lies in careful design with systems

engineering, taking account of network economics.

Typical rollout strategies are designed with clustered deployment of FTTP in more densely populated
areas, and FWA ‘extensions’ to cover areas outside the main FTTP build areas. FWA solutions can also
be used to quickly attain market share, with over-build using FTTP at a later date. Wireless solutions can

provide wide area coverage, attractive where premises are located sparsely as in rural areas.

In all cases, relative combinations of technologies will vary according to particular operators’ designs,

markets, and strategic objectives.

Hybrid networks are those where multiple technologies are combined to provide a complete system.
However, this definition is too broad: virtually all networks include multiple technologies. Different types

of hybrid networks can be defined; we address these further below:
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Networks using a mix of fibre (largely in the backhaul) and wireless in the access network

The main hybrid technology in the market today is with WISP-FWA and full fibre. In future, we expect

to see continued development of full fibre to wireless nodes, subject to economic viability.

With 5G, fibre to mast (FTTM) technology has developed. A key benefit with this is greater freedom
in system designs and commercial models. FTTM and 5G technologies enhance the potential for
neutral hosted shared FWA networks (because digital backhaul over fibre can be implemented),

which could be attractive for rural areas®.

As a general rule, with current market conditions, it is fair to summarise as: full fibre in non-rural

areas, hybrid fibre-FWA in rural areas, and FWA/satellite with VHTR premises.

Networks using alternative access technologies

Use of the DTT TV bands has been considered for provision of wireless services (so-called TV white
space, TVWS, i.e. use of unused DTT bands). We do not regard broadband TVWS as a viable
technology for broadband, coming as it does with only limited levels of bandwidth and hence
capacity®®’. Further, the TVWS industry has suffered with challenges in equipment costing and
competition from mainstream FWA vendors, and operational complexity is relatively high. In short,
the TVWS market has failed to develop.

High altitude platforms (HAPS) technologies have been developed within the R&D domain for
decades, but no commercial ventures have succeeded. The technology consists of platforms using
balloons or drones which effectively act as wireless ‘base stations in the sky’ or pseudo-satellites (at
altitudes of around 20 km). Practical challenges arise from the movement of platforms, caused by
atmospheric drifts or powered motion, which may not be in predictable paths as with space-borne
satellites. One of the more notable HAPS programmes has been Google’s Project Loon*3, which
used balloons with solar power to create an aerial LTE 4G network, with an objective to provide
Internet service to rural and developing areas. Project Loon was shut down in 2021, due to lack of
commercial success. R&D with HAPS technologies continues!*®14; it remains to be seen whether

the technology will offer any commercially viable solutions.

Networks combining different technologies for uplink and downlink services
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e Some providers are developing solutions which combine technologies across uplinks and downlinks.
For example, ISP start-up XtndNet'*! is offering a new broadband service with claimed data rates to
50 Mbps. The operator is using Arabsat’s BADR-7 high-throughput satellite to provide services on
the downlink, with uplink communications running over terrestrial broadband services. Retail
products are likely to include data volume caps at around 40 GB, which is modest by today’s

standards with fixed broadband. It remains to be seen whether the service will be successful*2.

Networks using channel bonding across technologies to improve service quality levels

e Aggregation of data channels is an established method, whereby multiple bearer links can be
combined to increase data rates for individual users. One such approach is with BT’s ‘Hybrid Speed
Boost’ product which combines 4G cellular links with legacy copper line links to provide data rate
uplifts over what would be possible with either 4G or copper links only. We regard this very much as
an interim solution: for reasons set out above, 4G cellular networks will offer only Superfast rates,
and many copper lines in very rural areas are of such long length that xDSL speeds of only several
Mbps can be attained. There is also the issue of the copper PSTN switch-off expected c. 2025.

Networks using fully integrated satellite and terrestrial systems

e With developments in NTN and 6G still firmly in the R&D domain, we do not expect to see fully

integrated terrestrial and satellite technologies until beyond 2030.

4.6 Wireless broadband in other markets

There are some differences in the extent to which broadband services have developed with wireless
technologies in different markets, but these are largely due to local variations in radio spectrum. In the
main, we see a global trend in the development of 5G-enabled FWA. We examine a number of cases

below:

e In Europe, there is growing interest in the use of 5G-enabled FWA to accelerate broadband rollout.
For example, in Spain, Vodafone has announced plans to launch 5G FWA, although this is initially
focused on city areas and leverages existing 5G mobile networks'*3. Vodafone also offers 5G FWA
in Italy, Germany, and the UK, This represents MNO-FWA using mobile bands, indoor 5G CPE

hubs, and is unlikely to offer optimal solutions for rural areas.
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e Inltaly, EOLO¥ is a leading FWA operator (and one of the largest WISPs in Europe), which has, like
many UK WISPs, built a business around FWA deployment in the 5 GHz band. The company has
used network equipment from Cambium Networks, and is now deploying Intracom’s WiBAS#¢ P2MP
products supporting operation in the mmw (10.5, 26-28, 32 GHz) bands. With high gain antennas
(19 dBi hub, 43 dBi user premises), attractive ranges are claimed. However, with such design
parameters, coverage areas will be narrower; there is a trade-off between range and beam width in

radio systems design.

e Cambium Networks has recently released a multi- Gigabit capable FWA radio (product: ePMP4600)
supporting operation in the 6 GHz band (5.925 GHz to 7.125 GHz)*’, based on 802.11ax
technology. High capacity is provided by using the entire bandwidth within the radio band. In the US,
the FCC is expected to make the 6 GHz frequency band fully available as standard power unlicensed

spectrum in 2023.

e Inthe US, the FWA industry has also grown from initial use of spectrum in the 5 GHz band (with
some use also in the 900 MHz, 2.4 GHz, and TVWS bands), with a wave of growth triggered by the
release of the CBRS (3.55-3.7 GHz) band in 2020, As with developments in other regions, there is
now significant interest in deploying 5G-based FWA equipment. FWA has even caught the attention
of AT&T in the US®, Ericsson has claims to km ranges with mmW, but this is only possible where
direct line of sight (LOS) connectivity can be attained**°. Some care is needed in the interpretation of
these claims: with beamforming and high gain antennas, P2MP links become more like P2P
microwave links: good range at the expense of coverage (beam) width. Solutions of this type may be
applicable for very-hard-to-reach premises, but if the premises coverage level is very low per FWA
site, then cost per connected user increases — essentially defeating the purpose of deployment. With
operation at 26 GHz, free space path loss (FSPL) (LOS) increases by around 17dB with range
extension from 1km to 7km?®!, Higher gain antennas mean less coverage. Massive MIMO means

more cost. There is no ‘easy’ way around radio physics®®2,

e In Australia, Ericsson is also deploying its 5G mmW FWA equipment, again with claims of km range.
We advise some caution with these claims; we have not assessed the commercial case associated,

but expect that capital cost per connected premises could be challenging. Similar results have been
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reported with solutions from Samsung®® and Nokia®®*. It should be noted that if non-stand-alone 5G

technology is used, then 4G coverage is required — not always available in rural areas.

4.7 Case example: P2MP WISP-FWA system performance

Below, we provide a case example with deployment of a novel Gigabit capable P2ZMP WISP-FWA
network in a rural scenario. The case is based on a commercial deployment using currently available
network equipment operating in the 3.8-4.2 GHz band®*®. We have selected a P2MP design as this can

offer higher cost efficiency for rural areas than mesh-based radio solutions.

The case is provided to illustrate leading edge system performance levels possible with modern FWA
systems. Performance levels, costs, and system dimensions are all inter-related when deploying
communications networks.

Key parameters include site range and coverage area, radio beam system capacity, user data
throughputs, and costs. In turn, these factors determine the volume of users within a given coverage
area that can be supported.

Case assumptions

We assume an FWA point to multi-point radio link, with the following parameters:

Carrier frequency: 5G NR band n77u (TDD), covering the 3.8-4.2 GHz band.

e Channel bandwidth: 100 MHz.

e Tx EIRP: 48 dBm /100 MHz carrier, in line with Ofcom regulations157.

e 2T2R (2x2 MIMO) (using cross-polarisation via ‘one’ antenna).

e Receiver sensitivity: -59 dBm158.

e Receiver net front end gain (incl. 14 dBi antenna, 2 dB cable losses): 12 dB.

Maximum allowable path loss (MAPL): 119 dB.

System dimensioning and performance
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With radio beam line of sight (LOS) and minimal obstructions, including design to Fresnel zone limits,
between the FWA base station site and the CPE site, free space path loss (FSPL) calculations indicate a
maximum available link range of around 5.5km (circular coverage area of 95km?) at the acceptable
MAPL™® of 119dB. Without line of sight, range could be lower. Higher link distances can be possible with
higher gain receiver antennas. For an area with c. 20 premises/km? on average, and Gigabit service
penetration at around 75%, this indicates a connectivity demand side requirement at around 15

premises/km? in the rural case.

Hence, with the specifications set out, each FWA site is able to cover a demand level of 1425 premises.
This level of coverage, however, would exceed the site capacity; range is only useful where premises
are sparsely distributed, or distant from FWA sites. Site density must also be planned according to
capacity throughput demand per user and capacity per FWA site (see below).

In the above range calculations, the receiver sensitivity is a key figure. This determines the minimal radio
power level that must be available at the receiver electronics input in order to ensure acceptable link
performance — for a given level of modulation order. With capacity calculations, the modulation order is
another key parameter, as this determines the available data bit rate (speed) for a given radio channel
bandwidth.

We use vendor data which indicates a downlink (base station to CPE) peak throughput capability of 1
Gbps using 256 QAM modulation over a 100 MHz channel bandwidth. This requires a receive signal
level (RSL) of -59 dBm or better. 5G TDD operation allows some of the channel bandwidth to be used for
uplink (CPE to base station) communication, which according to vendor data used gives an uplink peak
speed of just under 200 Mbps (with a symmetric link design). Peak figures accord with all devices in the
coverage range, per the designed link budget (peak attainable per device only with a fully unloaded
system). When the FWA network becomes loaded with a number of users, the available data rate
throughput (data speed) per user in either downlink or uplink is correspondingly reduced, and is

dependent on a range of factors including:

the number of connected users (N) per sector-carrier in a given FWA radio beam;

¢ the available data throughput as a whole, for the FWA radio beam;

¢ the scheduling algorithms used, according to the FWA product design and technology type;

¢ the level of active usage of data sessions amongst connected users;

e a capacity design safety margin factor (+40%), to ensure compliance to the 95% busy hour

target!®?;
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e any oversubscription that is applied in traffic aggregation at the local backhaul level (i.e. to

regional or national trunks, via fibre or P2P microwave links);
¢ the scale of the MIMO / MU-MIMO antenna designs applied in the link design.
With an available FWA sector-carrier link capable of 1 Gbps peak throughout, with the parameters noted,

we estimate that N = 20-25 users can be supported per FWA site, with per-user activity at 10% of the
time during busy hour ( N = 1000 Mbps / (330 Mbps * 10%) / (1+40%) = 22 connected users ).

c. 22 premises supported with Gbps design parameters,
subjectto link budget and coverage range

1)

()

F2MP FW%A sectar coverage area

[+
1 Gbps sectar I,‘!"
Y1 [T T ::\ capacity (peak)
"*“ = == I Fixed wireless access (FWA)
= = I radio netwark to end-users
=7 M
FyWWi radio access i
points (AFs) Customer premises equipment

(CPE) — routers ! modems
Figure 4-3: P2MP WISP-FWA architecture showing capacity levels

With 2 sector-carriers per FWA site (e.g. 180 degrees apart), then 40-50 connected users per site are
feasible with this design (subject to available backhaul capacity). This is in line with typical FWA

commercial designs (i.e. around 50 customers supported per FWA tower site)?6?,

Assuming an available system throughput of 1 Gbps per sector-carrier over a 100 MHz spectrum
bandwidth, spectrum efficiency is around 10 bps/Hz®2. Higher peak throughputs and spectral efficiencies
could be possible with shorter ranges between the FWA base station and CPE. Calculations are shown

here effectively for ‘cell edge’ situations (i.e. maximal range for required performance levels).
Commercial assessment

Based on dialogue with sub-6 GHz FWA operators, we assume costs as: £250 per CPE unit, and £2.5k
per P2MP FWA radio unit (per sector). Hence, with the design parameters as above, capital cost per

connected premises (CPCP) is around £100 (radios only, excluding site hardware).

If a complete P2MP FWA site is considered, supporting 2 sectors, additional hardware costs will include:

electrical cabling, fibre or P2P radio backhaul, electrical power units and batteries, metal cabinets, mast
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or pole and fixings, and capitalised installation costs. All of these typically amount to around £15k per
FWA site. Hence, CPCP is around £300 (complete FWA site).

CPCP costs for full fibore FTTP installations in rural areas can run into thousands of pounds'®. Hence,

P2MP FWA networks can present commercially attractive solutions in certain cases.

If higher data rates or activity levels are required, then less user premises would be supportable per
FWA site. This would drive CPCP costs up. Hence density of premises will be a key factor in driving

costs per connected user premises.

Clearly, individual cases will differ. Costs and solution architectures will vary according to technologies
deployed and market conditions. The case example is provided to show what is typically possible with
rollout using FWA broadband in rural areas. The case shown illustrates cost data for one P2MP FWA
Gigabit capable radio site, with 50 premises connected assumed. If additional premises are required to
be served, then per-user service levels would be degraded, or additional equipment would need to be
installed. For illustration on scale, with the modelled (capacity rather than coverage limited) case, with a
rural village with connected premises at 15/km?, over an area of 10km?, at least 3 FWA radio sites would
be required (150 premises, 50 per FWA site supported).
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5 Wireless broadband performance

5.1 Performance capabilities

Technology performance levels, including latency, are a function of the technology design including the
physical and higher layers in the network. However, data latency in networks is also impacted with

conveyance across transport and core networks.

Data rates will be affected primarily by radio link budgets, modulation orders, antenna array scale,
system loading, contention levels, and digital baseband processing technologies (see below and also

section 6).

Latency levels are expected to be reduced to sub-10 ms levels with use of 5G New Radio chipsets and
also with edge-driven architectures®1%¢, To ensure such low latency levels, edge-based architectures
place digital computing and storage functions at the access network level. Non-critical functions can be
placed separately, in core and cloud networks which may be physically and logically remote from the
edge. Latency is impacted by the physical radio technology and also the network design, with edge
(access network) processing being an important driver.

The fastest rate at which humans appear to be able to process incoming visual stimuli is about 13 ms.
Human physical responses can be slower than this; for example, in a duel, 100 ms can make all the
difference. Hence, 10 ms is a good design threshold; higher levels risk user detection, especially when

using streaming, gaming, or other interactive services (see also section 2.6).

Both data rates and latency can be affected by network conditions. With high loading levels, data rates
will tend to degrade, and with low quality channels latency may be increased. There is some correlation

between these two factors, but not necessarily a causal relationship*®’.

Jitter is also important in network design — defined as the fluctuation level in packet delays. For

acceptable quality in streaming services, jitter should be below 10 ms.

Packet loss is another key parameter affecting quality of service, and levels of 2% or higher can cause
noticeable impacts with streaming services!®®. Packet loss is driven largely by network congestion,

meaning that prevention is with adequate design and dimensioning of networks at a systems architecture
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level (including design on contention or over-subscription ratios). Packet loss should be around the 1%

level or lower.

5.2 Performance comparisons

The table below charts performance with various wireless technologies against baseline performance
requirements for Gigabit service. Note: tabulations of technologies and performance levels must always
be used with care; performance levels can vary considerably case by case, and according to system

designs.

Potential developments with performance are addressed further below and in section 6.

Performance Sub- 5G-based 5G-based 4G-based LEO Baseline
attribute®>® attribute P2MP WISP- Mesh WISP- MNO-FWA1%? satellite!63 Gigabit
FWA?160 FWA?6? requirement
164
Summary (meets Gigabit Yes, but Yes No No -
T . quality may

specification in the main?) vary1ss
Data rate Peak 1 Gbps >=1 Gbps'%” 300 Mbps'6® 200 Mbps?¢® 1 Gbps

downlink (line

speed,

uncontended)

166

Downlink 330 Mbps 330 Mbps 20 Mbps 100 Mbps 330 Mbps

ratel’0

Uplink rate 200 Mbps 200 Mbps 10 Mbps 14 Mbps 200 Mbps
Latencyl”! c. 10ms c. 10ms c. 30ms c. 50ms <10ms
Jitter c. bms c. 5ms c. 10ms c. 30ms <2ms1’?
Packet loss c. 1% c. 1% c. 3% c. 1% 0.1%?73

159 Based on figures typically attainable with commercially deployed systems.

160 Based on modern Gigabit capable (5G chipset based) FWA equipment, operating in 3.8-4.2 GHz band.

161 Based on modern Gigabit capable (5G chipset based) FWA equipment, operating in 60 GHz band.

162 Based on 4G LTE-A (Rel. 10) FWA provided by MNOs in areas with existing cellular coverage (with carrier
aggregation). (5G mobile coverage is currently not available in many rural areas).

163 Based on StarLink satellite services, currently available.

164 See: Project Gigabit Technical Specifications, and BEREC guidelines on VHCN.

165 Depending on radio design (see case example, section 4.7).

166 peak rates will vary according to technology and system designs. We quote peak system capacity (i.e.
unloaded).

167 Multi-Gigabit data rates possible with mmW bands at bandwidths over 100 MHz.

168 See: https://www.cablefree.net/wirelesstechnology/4glte/lte-ue-category-class-definitions/

169 Based on reported figures.

170 Downlink and uplink rates based on typical commercial system designs, and experienced performance levels.
171 Note: Latency and jitter times will be affected by overall system design, not merely radio or access types.
172 Note: Typical industry target design figures on jitter are around 10 ms.

173 Note: Typical industry target design figures on packet loss are around 1%.

FUTURE OF WIRELESS BROADBAND TECHNOLOGIES 23 March 2023
Confidential between PA and Ofcom © PA Knowledge Limited 42



Performance Sub- 5G-based 5G-based 4G-based LEO Baseline

attribute®®® attribute P2MP WISP- Mesh WISP- MNO-FWA?%? satellite®3 Gigabit

FWA?160 FWA?Z6L requirement
164

Open access Yes Yes No Yes Yes

support

Range!™# c.<10kmper c.<lkmper N/a N/a Not stated

(coverage) radio site radio site

Most suitable Rural Non-rural Rural Rural Not stated

market

application

Spectral efficiency (downlink, c¢.10bps/Hz c.10bps/Hz c.1.5bps/Hz c. 4 bps/Hz Not stated
system level mean, bps/Hz)

Deployment cost (typical Lower than N/a Variable Variable Not stated
capital cost per connected FTTP (depends on  (depending
premises (CPCP) for access incremental /  on global
network in rural areas) new build) business

models)
Energy efficiencyl’® Variable (potentially higher than with FTTP)176 Not stated
Sustainability (asset lifel?7) Lower than with FTTP Not stated

Table 5-1: Typical performance attributes for key technologies, compared with Gigabit requirements.

5.3 Factors affecting performance

Wireless systems are inherently prone to impacts from the environment, with issues such as rain fading,
clutter, terrain, and atmospherics being common obstacles. With adequate design using modern
software-based radio planning tools!’®, designs can be developed which overcome these challenges — at
a cost. Radio links are commonly designed by taking into account radio link power budgets, system

capacity levels, network contention levels, and transmit-receive Fresnel zones.

Weather-induced fading with radio systems varies by frequency, and starts to become significant with
carrier frequencies above 10 GHz'®. This means that the low (sub-1 GHz) and mid radio bands (Sub-6

GHz) are preferable for rural FWA applications.

174 Note: Coverage will vary with cost. Data is indicative for Gigabit coverage in rural areas.

175 See: https://www.prysmiangroup.com/en/insight/telecoms/nexst/new-whitepaper-fibre-the-most-energy-efficient-
solution-for-europe-s-bandwidth-needs

176 See: https://www.ispreview.co.uk/index.php/2020/11/study-finds-full-fibre-is-the-most-energy-efficient-
broadband.html

177 Note: asset life on FTTP solutions typically 20-30 years, vs c. 5 year upgrade paths with FWA.

178 For example, the WISDM™ software tool, developed by Wireless Coverage Ltd.

179 See: https://www.cablefree.net/wirelesstechnology/microwave/rain-fade-on-microwave-links/
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5.4 Technologies for performance improvement

Modern FWA network systems include MU-MIMO technology, which exploits the radio environment to
overcoming fading due to natural phenomena®!. The term ‘massive MIMO’ is also often used; this
generally refers to the use of MU-MIMO technology with a large number of antenna array elements at
the radio network node (e.g. 32 elements or more)82, With radio system design, technology-enabled
gains are offset against radio fades caused by the physical environment. MU-MIMO with OFDM can
provide both capacity and coverage enhancements (by virtue of beamforming gain and diversity across
time, frequency, and spatial components of the channel), although inclusion of the technology can drive

up equipment and operating costs.

The large spectral efficiencies associated with MIMO channels are based on the premise that a rich
radio scattering environment provides independent transmission paths from each transmit antenna to
each receive antenna'®®. Therefore, for single-user (SU) MIMO systems, a transmission and reception
strategy that exploits this structure achieves capacity on approximately min{M,N} separate channels,
where M is the number of transmit antennas and N is the number of receive antennas. Thus,
theoretically, MIMO capacity scales linearly with min{M,N} relative to a system with just one transmit and
one receive antenna. In practice, MIMO systems are designed according to the number of information
streams or layers that may be effectively conveyed over the scattering environment; this in turn depends

on the correlation properties associated with the system design and the channel matrix.

Multi-user (MU) MIMO technology uses a combination of spatial beamforming and established SU-MIMO
techniques to enable spectrally efficient communications at the system level. Under the assumption that
the transmitter has perfect CSIT (channel state information at the transmitter), the sum capacity of a MU-
MIMO system is scaled by min{M, Nn}, where n is the number of users multiplexed into the MU-MIMO
transmission, so that M-fold increase in the sum rate can be obtained as long as Nn is larger than M4,
For example, in a system with n=5 users co-scheduled, M=16 transmit antennas and N=4 antennas per

user device, capacity gain over SISO of 16 is theoretically possible.

However, in practical situations, the benefits are less clear. With directional antenna gain, achieved
through beamforming, MU-MIMO systems bring the potential of increased inter-cell interference at cell
edges, diminishing overall spectral efficiency gains. Further, MU-MIMO systems require closed loop

feedback, meaning that significant control plane capacity resource can be required to enable the MU-

FUTURE OF WIRELESS BROADBAND TECHNOLOGIES 23 March 2023



MIMO system to operate; the performance of MU-MIMO systems is much more sensitive to channel

state information (CSlI).

The summary point to note is that weather can affect radio systems, and is mostly an issue with
microwave P2P links and satellite systems running over km link distances. With sub-6 GHz bands,
weather-induced attenuation is relatively low and systems can be effectively designed with adequate

fade margin without excessive impacts on costs.

5.5 Case example: P2MP FWA link budget

We examine a typical P2MP FWA link budget below, to illustrate the sensitivity in radio designs to fading
and link ranges. This example is drawn from current commercial designs, and assumes a deployment
with the 3.8-4.2 GHz band.

Fading can occur due to a number of factors, including attenuation with link obstructions such as
buildings and trees. Attenuation levels of 10-20 dB per object can result in practical situations, meaning
that free space line of sight (LOS) propagation is preferable, with direct impact to network designs and

costs.
FWA link budget FWA link budget
TX: FWA site TX: FWA site
TX EIRP 48 dBm TXEIRP 48 dBm
RX: user premises and radio link RX: user premises and radio link
Receiver sensitivity -59 dBm Receiver sensitivity -59 dBm
Link gains and losses Link gains and losses
Scheduler / coding gain 0dB Scheduler / coding gain 0dB
Antenna diversity gain 0dB Antenna diversity gain 0dB
RX cable losses 2dB RX cable losses 2.dB
RX antenna gain 14 dBi RX antenna gain 14 dBi
RX LNA gain 0dB RX LNA gain 0dB
Fade margin 0dB Fade margin 10 dB
Indoor penetration margin 0dB Indoor penetration margin 0dB
Net margins 12 dB Net margins 2 dB
Link allowable path loss 119 dB Link allowable path loss 109 dB
Maximum allowable path loss (MAPL) 119 dB Maximum allowable path loss (MAPL) 109 dB
Radio link carrier frequency 3.8 GHz Radio link carrier frequency 3.8 GHz
Maximum range for radio link 5.59 km Maximum range for radio link 1.77 km

Figure 5-1: FWA radio link budget, based on typical commercial design, showing impact of 10dB fade on range®>

The example shows that significant impact to maximum range can result (i.e. several km, in this case
reducing range from 5.59 km down to 1.77 km) with fade levels of even several decibels (radio link

power, dB).
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6 Looking ahead: the road to 6G

6.1 Drivers and challenges

R&D with 6G technology has now started globally, with significant funding being made available, and

technical and commercial drivers are being examined carefully within industry.

It should be noted that 6G development remains at an early stage; no use cases or key features are yet
established. Primary focus with 6G is currently around high level design principles, drivers and

challenges, and reference architectures.

Below, we list below a number of drivers and challenges associated with rollout of broadband services in
rural areas; these represent one area which can be expected to influence development of 6G

technologies:
Technical and commercial factors

e The UK broadband market has developed as a ‘patchwork’ of full fibre and WISP providers with
around 100 players in each camp. At a national level, there are three main players: BT/Openreach,
Virgin Media 02, and CityFibre. Some M&A is expected as the market matures. Good levels of
innovation exist at the local level, and commercial build is continuing in many rural areas, using

hybrid fibre and wireless networks. Regional operation has developed in the market.

e There is clear demand in rural areas for good quality broadband (i.e. Superfast or better) (especially
where broadband service is poor —i.e. at USO levels or below), but the demand for Gigabit service is

less clear.

¢ Rollout of both cellular mobile 5G and full fibre to many rural areas is expected to take some time,
with challenging investment cases on commercial build, and may not be realised for some years,
potentially missing Government targets.

e Commercial development of 5G-enabled private and shared access stand alone networks is
increasing at the local level, enabled by availability of licences in the 3.8-4.2 GHz band, and

continued developments of equipment in the supply chain.

¢ mmW solutions are less attractive for rural areas than systems using the sub-6 GHz bands.
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¢ Quality of service and link resilience is invariably higher with use of licensed spectrum. Unlicensed

bands are prone to interference.

e Many operators at the local level are small and medium sized businesses, meaning that high costs

for access to spectrum do not accord with feasible investment cases.

e The 4G-based SRN and present 4G-based MNO FWA solutions will not provide anything above
Superfast broadband for some and not all rural areas.

o Satellite-based broadband solutions are developing, but quality levels remain variable, and retail
service pricing is at least around twice that found with WISP-FWA and full fibre solutions (see section
4.4).

Regulatory issues

¢ Uneven use of radio spectrum can lead to market inefficiencies; if radio spectrum is not used by
licence holders in local areas, it prevents market access for others who may provide innovative uses.

The value of spectrum varies by frequency, geography, and application.

e Access to the mobile bands (under local access licensing) is subject to commercial deals and Ofcom

approvals.

e The mmW 5G bands (26-28 GHz) have already been licensed in some countries (e.g. China, Italy)
for outdoor use. Equipment for operation in these bands is already commercially available (see

Appendix 2).

o Affordable and efficient access, at the local level, to sub-6 GHz spectrum in the mobile or near-
mobile bands is key, enabling economies of scale in equipment supply chains to be accessed, and

operators to deploy wireless coverage and capacity with reasonable investment cases.

e Continued innovation in the regulation and management of radio spectrum will be crucial, especially
in the sub-6 GHz bands, with continued support for spectrum sharing and local access, and
development of dynamic shared access (DSA)'®. Progressive developments to use of ever-higher
bands for new wireless systems will not be attractive as a singular solution, as this will lead to the

need for increased network density levels, and hence poorer investment cases.
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6.2 Developments in technical standards

3GPP and IEEE remain as the major standards developments groups globally, with publications of

standards developed at regional levels (e.g. via ETSI In Europe).

Technical standards are an important area in the telecoms and technology sectors, enabling competition
to thrive within global and regional markets. Without global or regional scale, costs rise and firms find it
difficult to access markets. Thus, proprietary standards tend not to work well within the industry. That

said, engineered solutions, with optimised designs using standardised components can work well®’,

The 3GPP technical standards group is continuing its work on 5G*%; new product developments
stemming from Releases 16 and beyond are likely to include: vehicle and transport communications
(V2X), 5G-based 10T, support for unlicensed and shared spectrum bands, efficiency improvements,
indoor location sensing, carrier aggregation, meshing, private networking, and array antenna
enhancements. These all essentially render a more pervasive, flexible, and feature-rich 5G experience
for users. Of most relevance for FWA broadband are developments in array antennas.

The 5G system is described in over one thousand 3GPP Technical Reports (TRs) and Technical
Specifications (TSs)'®. 3GPP standards and reports are listed by series on the 3GPP website®.

The next wave of 3GPP Releases 17 and 18 can be expected to drive 5G product releases through
2025. Within 3GPP, key standards associated with the 5G radio access network and physical layer (i.e.
with chipsets) include those developed under the TSG RAN group (i.e. including the 38 series®). Within
Europe, 5G specifications produced by 3GPP are published by ETSI*®2, 5G RAN standards and

technologies have essential bearing on radio performance levels with 5G mobile and FWA systems.

With Releases 17 and 18°3, 3GPP RAN and SA working groups are working on non-terrestrial networks
(NTNs), towards support for both terrestrial and satellite-based technologies in user handsets, together
with integrated core network architectures!®. We see this as a significant development, as terrestrial-

satellite based communications systems integration is being seen as a major component of 6G.
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Key developments with Releases 17 include spectrum expansion, IOT support, device enhancements,
NTN, and topology expansion (incl. V2X, repeaters)'®. 3GPP Release 17 also includes enhancements
relating to higher power use for user devices!'®®, and enhancements for mmW operation — including 5G

operation in the 60 GHz band.

With Release 18 (5G-Advanced) comes work on advanced MIMO, improved mobility management,
smart repeaters, TDD duplexing, Al, and energy saving'®’. Key to wireless broadband performance will

be developments in MIMO technology®e.

A technology roadmap illustrating key developments expected with 3GPP technical standards is shown
in Figure 6-1. Once standards become ‘frozen’, commercial development of products in industry typically

follows in around 12-18 months.

Given the global scale of the telecoms industry, we do not expect ‘splinter’ standards groups to emerge.

It is likely that wireless vendors will continue to leverage 3GPP, IEEE, and possibly emerging open

standards.
Next technology leap for new
capabilities and efficiencies (
Longer-term evolution to deliver on the 5G vision
—d
New verticals,
deployments, use
cases, spectrum
Unified, future- Rel17 )
proof platform -
Rel-16 )
=
56 Rel-15 )
——
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027+

Figure 6-1: Technology roadmap showing key 5G and 6G developments expected!%°

195 See: See: https://www.qualcomm.com/news/onq/2022/04/5-key-technology-inventions-5g-nr-release-17

196 See: https://www.3gpp.org/technologies/high-power-ues

197 See: https://www.qualcomm.com/news/ong/2021/12/setting-5g-advanced-evolution

198 See: https://www.ericsson.com/en/reports-and-papers/ericsson-technology-review/articles/5g-evolution-toward-
5g-advanced; https://www.qualcomm.com/content/dam/qcomm-martech/dm-assets/documents/setting-off-the-5g-
advanced-evolution-with-3gpp-release-18.pdf;
https://www.3gpp.org/images/PDF/Release_18_features_tsg95_v03.pdf; https://www.nokia.com/about-
us/newsroom/articles/5g-advanced-explained/

199 Sources: https://www.3gpp.org/specifications-technologies/releases;
https://www.qualcomm.com/news/ong/2022/11/its-2022-and-were-already-thinking-about-the-evolution-of-5g-
advanced-to-6g; PA Consulting analysis.
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We note also that there is work ongoing within the Broadband Forum (BBF)?® (industry group) referred
to as wireless wireline convergence?. This relates to fixed-mobile convergence (FMC) across core
networks: an established line of research that has not yet yielded significant impacts, but is relevant to
work on 6G. This is not directly relevant to performance levels with wireless access networks. FMC, if it
matures, is likely to yield economy of scale benefits with core networks and also provide greater levels of

service integration.

3GPP, the Broadband Forum (BBF) and CableLabs have united to create technical reports and
specifications defining the services and systems required to support 5G wireless and wireline
convergence (5G WWC) architectures. Their resulting work is detailed within BBF’s TR-456 (Fixed
Mobile Convergence / FMC) and CableLabs WR-TR-5WWC-ARCH and rolled-up within 3GPP Release
16 Technical Specification TS 23.3162%2,

Development of WiFi 802.11 technology continues under the IEEE Standards Association?%3, 802.11
technology is being used in current WISP-FWA products, and the technology continues to develop — with
recent notable advances with WiFi6 using improved diversity (thus enabling improved performance
through reduced intra-system interference)?°. This is typically beneficial in environments with dense

usage and where network orchestration can be managed within a single enterprise.

Work on 6G remains firmly in the R&D domain at present, with no work yet started in the main standards
group — 3GPP (expected around 2025).

Reflecting on the these technology developments, most significant areas, in our view, supporting
Superfast and higher quality wireless broadband include: continued development of terrestrial FWA
within the sub-6 GHz bands (with regional spectrum sharing), increased deployment of 5G and 5G-
Advanced systems in existing and new bands (aligned with 3GPP standards, including 26-28 GHz, 60
GHz bands), continued development of 5G-enabled FWA equipment, and advanced MIMO.

6.3 Technology performance enablers

Radio performance improvements possible with 5G New Radio technology (relative to a baseline with
4G LTE Release 10) are driven principally by improvements at the physical layer and with antenna scale
enhancements. However, as more complex technology is applied to realise technical efficiency gains,

cost efficiency levels may be compromised; both must be considered carefully.
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5G New Radio (NR) Physical layer (PHY)

The 5G New Radio physical layer improves on the 4G LTE design, essentially with greater flexibility in
bandwidth (i.e. from 20 MHz to 100 MHz in low and mid- bands) and support for new radio bands.
Significantly, OFDMA technology as deployed in LTE-A is mature in spectral efficiency terms relative to
theoretical limits. Spectral efficiency gains possible at the physical modulation level from LTE-A with 5G
can be enabled with higher order modulation schemes such as 256-QAM, cell edge performance
enhancements, and coding and pulse shaping technologies, though these will not be accessible at all
times. Spectral efficiency gains of around 30% are possible with these methods (i.e. with higher

modulation order, a higher volume of bits per symbol can be conveyed).
MIMO antenna systems

Massive user (MU) MIMO technology advances the MIMO concept still further by adding beamforming,
but this adds complexity (i.e. cost). Whilst large scale (e.g. 32x32 elements) MU-MIMO arrays have been
deployed, there can be practical problems — including antenna weight and size, cost, and operational
complexity. Further, theoretical capacity and coverage gains are often reduced in field deployments, due
to practical engineering challenges (e.g. channel state estimation). Spectral efficiency gains of around
+70% are typical with 5G NR massive MIMO systems, compared with maximally configured LTE-A

solutions.
Spectral efficiency gains of 5G NR over 4G LTE-Advanced (3GPP Release 10)

Following from the above (i.e. +30% and +70%, taken together), with higher modulation orders and
massive MU-MIMO technology, spectral efficiency gains of around 2-3 times are possible practically
when using 5G NR technology over 4G LTE-Advanced Release 10 (at a system (radio cell) averaged

level). Higher spectral efficiency levels may be attainable with greater use of directional beamforming.

6.4 Developments with 6G

New generations of wireless technology have appeared roughly every ten years since the development
of GSM technology in the 1990s. With each new generation, there is a push for higher data rates, which
means more spectrum. More spectrum means higher bands, which means less coverage for given cost.
Also, the need for mobility varies; users how consume wireless services across a variety of spaces: from
indoors, to high speed vehicles. Development on 5G and 6G wireless technology is continuing with
recognition that the economics of radio networks are reaching a point of inflexion where new approaches

are required?®,
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The engineering challenge in designing any one system such as 5G to serve all market segments is
increasing: improving spectrum efficiency and coverage without affecting unit costs is getting more
difficult. Engineering difficulties also lie in seeking greater spectrum efficiency with wireless systems,

especially if the definition includes capital costs, as it should do (i.e. bps/Hz/£).

Therefore, as 5G and 6G continue to develop, a systems approach will be required: wireless capacity
levels will need to be related to environments served, radio bands used, and market demands.
Practically, this can be expected to evolve with network coverage ‘layers’ with separate focus on body-
worn and indoor areas, urban markets, and wide area non-urban coverage, with very high capacity
wireless services increasingly carried over millimetre radio bands such as those at the 26-28 GHz and
60 GHz carrier frequencies. This means that Gigabit and higher wireless capacity cannot be expected for
the whole of the UK landmass, but should be targeted at key regions and vertical segments, according to

focused demand and where economic and social benefits will accrue.

Increased roll-out of FTTX networks will enable greater deployment of FWA ‘last mile’ solutions. We see
this as an important development, where Gigabit and multi-Gigabit wireless access networks will provide
valuable new solutions supporting a range of new market needs such as nomadic and semi-portable
access. FWA and FTTX together will support the development of pervasive Gigabit connectivity for the
whole of the UK.

Consequently, 6G is being developed around a ‘network of networks’ concept with recognition of the
economics and design challenges. This means that different access network technologies may be

combined, to provide more seamless connectivity for end users.

With 6G still very much in the R&D phase, it is too early to say how performance levels will differ from
those with 5G, or comment on operators’ intentions. However, with leverage from industry experience,
we comment below on key technologies which can be expected to be relevant for wireless broadband

and regulation:

Spectrum sharing and dynamic access across key bands including: sub-6 GHz, 6-7 GHz?%, 7-15
GHz, 26-28 GHz:

e Again, the importance of global supply chains and economies of scale must be noted. With the 6-7
GHz band (5.925 GHz - 7.125 GHz), there is currently industry debate as to whether this is allocated
to WiFi or 5G technologies. This is essentially a question as to whether the band is further allocated
for licensed or unlicensed use?’, which relates to radio resilience. Developments are expected with

the next World Radiocommunications Conference WRC-23 in late 2023.
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e The 7-15 GHz band is presently used in the UK by a mix of various stakeholders including the
Ministry of Defence (MoD), civil radar operators, satellite operators, and others, and is currently
subject to debate as to whether it may be reallocated as a 5G extension or 6G band?®®. Additional
spectrum at mid-band could be valuable for FWA broadband applications, depending on power levels
(attenuation will be significant with radio clutter, as with the 5.8 GHz FWA band).

e The 26-28 GHz band is a 5G harmonised band. Hence, appropriate approaches to authorisation and

license conditions are seen as essential.

Advanced MIMO:

e To attain greater coverage and capacity levels, MIMO array orders can be increased. With 5G
technologies, base station arrays of 32x32 and 64x64 have been developed, but these have proven
costly, large, and heavy (with low and mid- bands)?®.

¢ With MU-MIMO technology, asymmetric arrays can be used, meaning that performance gains can be

attained without needing high order arrays at the user device.

e Itis presently difficult to see how MIMO technology can be evolved further, without encountering

further complexity and cost challenges.

¢ With FWA and wireless broadband, there is likely to be a ‘sweet spot’ with each technology
generation where performance is optimised when taking into account product costs. With current
WISP-FWA technology supporting operation in the sub-6 GHz bands, the MIMO optimum appears
currently to be with around 7 radio beams per FWA radio?%°,

e Despite industry claims for link ranges at several km with mmW radios?!* (which will be limited by
radio power regulations), the benefits of MIMO technology can be questioned with mmW bands, as
spatial diversity in the radio channel is more difficult to achieve with attenuation of reflected channels
driven by environmental clutter. We have not seen clear evidence that extended ranges of several
km are possible practically and commercially with mmwW FWA equipment using MIMO and

beamforming technology.
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MIMO technology is generally more attractive when used with lower and mid bands, and hence is

relevant for FWA broadband in rural areas, subject to costs and efficiency levels.

6G new radios

6G new radio: Technology which may be applicable for 6G radios (i.e. physical layer) remains under
development. There is even some debate as to whether 6G radios will differ significantly from 5G NR
(i.e. using OFDMA). Promising areas of research with potential 6G application include rate splitting
and Non-Orthogonal Multiple Access (NOMA)?'2, As these remain under R&D, it is too early to say to
what extent they will have impact to commercial deployments and products.

Non-Orthogonal Multiple Access (NOMA)?%3: Since the development of OFDMA technology, used in
4G and 5G physical layers, and regarded as an attractive technology — due to its ability to mitigate
the effects of multipath fading, R&D has continued on new physical layer technologies. NOMA uses
advanced channel interference cancelling techniques to ‘distil’ wanted signals from a non-orthogonal
multiplex of transmitted wanted signals. This can yield improved spectral efficiency levels over 5G

NR, whilst also meeting low (sub- 10 ms) latency objectives.

Rate-Splitting Multiple Access (RSMA)?!: This is another digital technology applicable at the physical
layer, seen as promising for 6G radios. RSMA relies on splitting data streams into multiple parts,
which are then transmitted over common time-frequency blocks using superposition coding. Receiver
decoding is implemented using advanced interference cancelling techniques. Rate splitting combines
both NOMA and spatial division multiple access (SDMA).

Software-Defined Radio (SDR): SDRs are not a new concept?’®, and have been in the R&D domain
for some decades. Modern radio systems typically employ digital signal processing (DSP) at the
baseband level and network products and user devices use digital chipsets to process signals. A key
challenge with SDR technology is the move from fixed silicon devices to programmable DSP devices
and software — which tend to consume more power and can be slower. Hence, battery life with
devices can be a challenge. Once SDR technology becomes mature, it will enable radio spectrum

bands to be used more flexibly (e.g. with time variant physical layer technologies).

Reflective RF surfaces
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¢ Intelligent Reflecting Surfaces (IRS)?%: Electrically programmable RF reflectors remain as the subject
of much R&D, and can be used to alter the reflection of radio beams, via electrical ‘programming’,
with operation similar to that of a Fresnel lens. IRS technology is not yet proven, and may have
limited application in sparse rural environments. Greater application is likely for urban areas where

IRS panels can be mounted on buildings (e.g. with urban canyons).

With current research directions, 6G will provide advanced services through combinations of ultra-high
definition sensors and devices, edge processing at the local level for very low latency, and high accuracy
timing and geolocation functions, with core processing to be taken to new levels of machine intelligence.
Over the next decade, network architectures are likely to shift to a mix of FTTX, wireless and satellite
links, and cloud-native networking — supported by edge and core datacentres.

6.5 International developments in 6G R&D

International harmonisation across technical standards and radio bands is crucial to ensure scale
economies. It is also worth noting that given the global scale, UK suppliers will be effective where they
are able to influence global standards and R&D (rather than competing directly). With these principles
established, they continue to be important in the development of 6G technology.

With 6G R&D, there is a strong level of alignment across key R&D hubs internationally (e.g. UK?Y7,

Finland?8, Japan?'®). We summarise some of the key developments below:
University of Tokyo, Japan: Professor Akihiro Nakao Labs

In Japan, the National Institute of Information and Communications Technology (NICT) continues to
publish updates on 6G R&D with its series of white papers??°. The Japanese vision for 6G, supported by
Professor Akihiro Nakao of the University of Tokyo??, and international collaboration (including with

Finland and UK universities) sets out a number of R&D areas for 6G, as below.
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T1. Ultra-high-speed and high-capacity wireless communication

T5. Space-time synchronization

T3.3

Private wireless system management {Local Beyond 5G)

T1.1 |Terahertz wave T5.1 (Wireless Space-Time Synchronization

T1.2 |All-optical network (high-capacity optical fiber communication) T5.2 |Chip-Scale Atomic Clock

T1.3 |All-optical network (optical and radio convergence technoloay) T5.3 |Generation and sharing technology for reference time
T2. Ultra-low latency and ultra-multi-source connection T6. Ultra-security and reliability

T2.1 |Edge computing technology T6.1 |Emerging security technology

T2.2 | Adaptive wireless network construction technology T6.2 |Cyber security technology based on real attack data

T2.3 |Adaptive wireless network application technology T6.3 |Quantum cryptography

T2.4 fau;ignﬁ;:,c;ursagg;l[i,znatsis:é:aking R R T6.4 |Electromagnetic environmental technology

T2.5 fc\g:.ﬂzgﬂg#s M2M network construction technology with super multi- T6.5 |Resilient ICT
T3. Wired and wireless communication and network control technology 16:6 |5ensing

T3.1 |Network control technology (Zero-touch automation) T7. Ultra-realistic and Innovative Applications

T3.2 |Freguency allocation and sharing management T7.1 |Brain information reading, visualization, and BMI technology

T7.2

Intuition measurement, transmission and assurance technologies

T3.4

Advanced wireless emulator

T7.3

Real 3D avatars, multisensory communication and XR technology

T4, Multi-Layer wireless systems - NTN

T4

Satellite and non-terrestrial communication platform

T4.2

Optical satellite communication

T4.3

Maritime communication

T4.4

Underwater and submarine communication

T4.5

Cooperative control of multi-layered networks

T7.4

Al analytics and dialogue technology using language and extra-
linguistic information

s

Edge Al behavioral support

T7.6

Simultaneous multi-lingual interpretation, paraphrase and
summarization technology

T7.7

Automated driving

T7.8

Drones

Table 6-1: NICT Japan 6G R&D roadmap (source NICT, Japan)

University of Oulu, Finland: 6G Flagship

The 6G Flagship is an initiative driven by the University of Oulu to develop technologies and supporting

initiatives relevant to 6G wireless systems.

The 6G Flagship vision??? for wireless broadband includes ultra high speed networking (up to 1000

Gbps, 1 Tbps) and capability for access at high vehicular speeds.

Key enablers considered include: ultra massive MIMO, active RF reflecting surfaces, cell-free networking
(i.e. with active radio beams replacing radio cells), novel baseband processing (including rate splitting

and non-orthogonal multiple access (NOMA))?2, and integrated terrestrial and satellite networks.

Open areas of R&D cited within the vision are summarised as below:
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Table 6-1: 6G Flagship: 6G R&D roadmap (source: 6G Flagship, Finland)

Challenges

Stable service quality in coverage

area

Coverage improvements

Extremely wide bandwidths

Reduced latency

Efficient spectrum utilization

Efficient backhaul infrastructure

Smart radio environment

Energy efficiency

Modeling or algorithmic
deficiencies in complex and
dynamic scenarios

Potential 6G solutions

User-centric celfree massive
MIMO

Integration of a spaceborne layer,
ultra-massive MIMO from tall
towers, intelligent reflecting
surfaces

Sub-THz,VLC

Faster forward error correcting
schemes, wider bandwidths

Ultra-massive MIMO, waveform
adaptation, interference
cancellation

Integrated access and
backhauling

Intelligent reflecting surfaces

Cell-free massive MIMO, suitable
modulation techniques

ML-/Al-based model-free,
data-driven learning and
optimization techniques

6.6 UK developments in 6G R&D

Within the UK, leaders in 6G R&D include: University of Surrey, University of Bristol, and University of

Strathclyde.

University of Surrey, UK: 5/6GIC and Project TUDOR

Summary of key open problems

Open research topics

Scalable synchronization, control,
and resource allocation

Joint control of space and
ground-based APs, real-time
control of IRS

Hardware development and
mitigation of impairments

Efficient encoding and decoding
algorithms

Holographic radio,
use-case-based waveforms,
full-duplex, rate-splitting

Dynamic resource allocation
framewaork using space and
frequency domains

Channel estimation, hardware
development, remote control

Novel modulation methods with
limited hardware complexity

End-to-end learning/joint
optimization, unsupervised
learning for radio resource
management

The University of Surrey (5/6GIC)??* published its 6G vision in 20212%, and continues to actively develop
6G R&D with strong levels of industry collaboration. The vision set out a number of key themes for 6G
R&D, including: ultra high definition communications, sensing and holistic communications, network
integration, satellite and terrestrial systems integration, advanced MIMO, high accuracy timing, and

electrically programmable RF reflectors; see below:
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/\
i

// 4-D video \\

/ (teleportation)
/, Making invisible
/ things visible
/ Enhanced Edge to By
/ User Environment \
New service possibilities through extending human
senses in a fusion of the virtual and physical worlds

/ Direct satellite-to-user Large Intelligent Surfaces \
through beam forming Ultra (massive) Antenna arrays \
satellite MiMo for distributed (hybrid) MiMo

Infrastructure research to deliver coverage ubiquity for the new services

P
/
s

* Super fine time synchronisation * Aland Quantum .
/ * Ultra high accuracy geolocation * Sensing (terahertz) \\
7/ * Exceptionally low latency *  “Memoryful” networking \

Multi-disciplinary research into key enabling technologies eg new materials, synthetic biology

Table 6-2: 5/6GIC 6G R&D roadmap (source University of Surrey, UK)

In 2022, The University was successful in securing £12m of additional funding, supported by the UK
Government and numerous industry partners, to embark on Project TUDOR??®, The project includes a
number of R&D work areas relevant to 6G. These include: advanced networking and services, 6G radio
physical layer, radio resource management, Al for wireless systems, theory and practice with advanced

wireless communications, antenna and signal processing, and wireless network security.

6.7 International developments in policy and regulation

Below, we review a number of notable developments in policy and regulation at the international level.

e |tis worth noting the established German and French models with policy and regulation. In Germany,
a part of the 5G C-band has been allocated to allow new entrants to develop services (e.g. private
5G) at the local level??”228, This approach was explored within the UK, but dismissed on grounds of
ensuring sufficient spectrum for mobile operators??°, with a preferred option for use of the 3.8-4.2
GHz band. Separately, in France, with a different political model, public subsidies are increased

within rural areas — allowing infrastructure to be built out somewhat uniformly3°:231,
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With Neom?32, in Saudi Arabia, provision for dynamic spectrum access (DSA) has been written into
the founding telecoms regulations, as a mechanism to strive for innovation and global market

leadership. DSA has not, however, been developed commercially as yet.

In China, local area (i.e. city level) licences have been awarded for local use of the 26-28 GHz mmW

and C-band 5G bands, and commercial systems using them are already in operation?,

In the USA, the FCC has developed new regulations to support industry in fast-tracked development

of new LEO systems?*,

In Australia, the government-led publicly funded NBN programme is widely regarded as a failure, with
budget overruns, delivery dates missed, and billions of dollars now written off. Problems are widely
attributed to lack of effective engagement with the market and overly ambitious use of public sector
funds without clear accountability?*®. Notably, it was announced late last year that NBN stakeholders
are working with Ericsson to extend the footprint of their fixed wireless networks using 5G

technology?3®, which may be a move to develop connectivity at reduced costs.

6.8 Implications for the market

The following potential key developments for the wireless industry are expected over the next decade?’:

Increased use of spectrum sharing and local access, enabling new entrants and innovation, leading

to enhanced levels of market competition — beneficial for consumers and industry alike?%.

Development of 5G technology-enabled regional stand alone and neutral host networks (i.e. with
active asset sharing, spectrum sharing®®, open access, wholesale, FWA, mobile) networks, enabling

new services and revenues, cost synergies, and margin improvements for operators?%°.
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e Development, in the longer term, of DSA?*! supported by Al and database technologies in the core
network?*2. DSA technology is available, but has not been implemented widely in practice due to

complexity of operations.

¢ M&A, consolidation, and wastage within the altnet and WISP markets, leading to a smaller number of

more significant players, retaining regional interests.

o Development (with 6G) of a ‘network of networks’ approach, with seamless integration across WiFi,
local access, 10T, V2X, 4G, 5G, 6G and satellite-supported services. Any such developments will
depend on industry factions’ commercial interests and whether technical standards bodies move to
increase collaboration and joint working. This concept is not new, but has been held back thus far by

competitive interests within industry. It remains to be seen whether it can succeed.

¢ Reductions in vertical integration in the wireless value system, with potential development of open
standards, and increased use of software-defined and cloud-native networking?* — enabling
development of functionally specialised operators (e.g. cloud-based billing operators, RAN only

operators?*4, and others).

In terms of impact at the local level (e.g. with local FWA models), we view the development of shared
asset and shared spectrum models (e.g. with private and shared access regional 5G deployments) as

having particular importance in the development of the market.

6.9 Implications for regulation

With 5G, and 6G and R&D developments in new radio, there has been considerable interest in the mmw
and higher bands. Whilst these bands can offer high bandwidth and therefore capacity, they come ‘at a
price’: with shorter range, cost density is inherently driven up. Terahertz bands will only be useful for very

short range communication (e.g. with body-worn devices).

Management of the sub-6 GHz bands will be important, to enable shared access according to local
demand levels, with linkage to higher bands via continued support for integrated systems (i.e. ‘network of
networks’ concept). Use of the mmW bands is unlikely to provide an economically effective and
affordable solution for pervasive gigabit coverage and as demand develops. This is an important

regulatory point: rather than address regional demand via allocation of progressively ever higher bands
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(leading to economic challenges in the market), with our dialogue with industry stakeholders?*, there is a
view that equitable access to the sub-6 GHz bands should be afforded, preserving economic and

commercial efficiencies for operators — according to local demand levels.

Looking ahead, ongoing development with the 5G extension and shared access bands (3.8-4.2, 6-7, 7-
15 GHz) will also be important. Key issues for regulation in spectrum management include: ensuring fair

access to spectrum for all players, and ensuring that spectrum is used efficiently in all areas.

Other changes will arise due to novel technologies including software defined networks, cluster and edge

computing, data centre developments, and new 6G technologies.

The UK Spectrum Policy Forum (SPF) has recently reviewed market mechanisms in a key report?46, with
a view to establishing a new effective approach to spectrum management. This follows earlier work led
by Professor Martin Cave in 200224" (‘The Cave Report’), which led the industry in setting up spectrum
auctions, trading, and incentive pricing. Major recommendations from the new report include: increased
use of spectrum sharing — especially in cases where spectrum has potential to be used innovatively; and
dynamic spectrum access — supported by database management and new technologies such as Al.

With developments in terrestrial and satellite systems integration, key regulatory issues will include
management of bands in both domains to mitigate interference whilst supporting band harmonisation

and progressive levels of coexistence.
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Appendix 1: List of industry stakeholders

X
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Appendix 2: FWA network & CPE suppliers

X
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Appendix 3: LEO satellite systems

There are currently two LEO operators: StarLink and OneWeb with launched satellites, and two, namely:

Kuiper Systems and Telesat, with launches planned.

B2C services are currently only provided by StarLink, though retail partnerships are emerging with other

providers.
Summary details are provided below.
SpaceX StarLink

StarLink is a LEO satellite Internet constellation operated by the US based SpaceX. As of December
2022, StarLink claimed to have more than 1 million active subscribers receiving satellite Internet access
coverage in 45 countries. Current focus is on providing services directly to residential consumers as well

as to business and governments, i.e. B2C and B2B service models.

StarLink currently operates over 3000 LEO satellites. These are configured in two phases with a third
phase planned for launch starting in 2028. The constellation uses both Ku and Ka spectrum. The Phase
1 constellation comprises 1st generation satellites orbiting at circa 550 km above ground in 4 orbital
planes (with 5 inclinations). Further 1st generation satellites are planned for launch between November
2024 and November 2027.

There are also limited numbers of second generation satellites currently in orbit in three orbital planes. A
further tranche of second generation LEO satellites is planned for launch between December 2028 and
December 2031.

The company claims that the current constellation provides near-global reach at latitudes below
approximately 60° (the UK Latitude is between 50° (Isle of Scilly/Lands’ End and 59° (Orkney Islands)).
Based on this, the Shetland Islands would not be fully served as most of the islands lie above 60°.

Additional coverage is expected at later dates?*,

StarLink has a unique advantage over other satellite operators in that it has access to the SpaceX
Falcon 9 launch rocket. This allows it to subsidise the launch costs by sharing the launch with other

organisations and agencies.
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Between 1970 and 2000, the cost to launch a kilogram to space was estimated to be in the order of
$18,500 per kilogram. In 2019, by using the SpaceX Falcon 9 rocket the cost was just $2,720 per

kilogram.

OneWeb

OneWeb is a LEO satellite Internet constellation operated by the London-based company OneWeb.
OneWeb was originally formed by the staff from O3B Networks in 2012. Since formation it has gone

through a number of changes in ownership.

OneWeb Global Limited filed for bankruptcy in March 2020. In July 2020, a consortium led by Bharti
Global and the Government of the United Kingdom won the auction to purchase the bankrupt company

allowing the company to exit Chapter 11 bankruptcy.

In December 2020, OneWeb resumed launching satellites including planned launches aboard the Soyuz
rocket. These launches were rescheduled to use SpaceX and New Space India following the Russian

invasion of Ukraine and the resulting sanctions.

On 26 July 2022, Eutelsat announced a merger with LEO satellite internet operator OneWeb?*°.

As of November 2022, the OneWeb constellation comprised over 500 satellites. OneWeb does not offer
services directly to residential consumers. Instead the company is focused on a B2B service model
providing services to key market sectors as: Land Mobility, Carrier and Enterprise, Government,
Maritime, Aviation.

Kuiper Systems

Kuiper Systems LLC is a US-based subsidiary of Amazon that was set up in 2019 to deploy a large

broadband satellite Internet constellation to provide broadband Internet connectivity.

The deployment is also referred to by its project name ‘Project Kuiper’.

Amazon has signed launch contracts with three launch service providers for a total of 91 launches over

the next decade in order to build out a constellation of up to 3,276 satellites.

Two initial prototype satellites ‘KuiperSat-1’ and ‘KuiperSat-2’ are expected to be launched in 2023. The

constellation, expected to comprise Ka band satellites, will operate in 98 orbital planes in three orbital
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shells, one each at 590 km, 610 km, and 630 km, and is expected to be served by a network of 12

satellite ground stations.

Although Amazon claims that the Kuiper satellite constellation will be ‘capable of providing reliable,
affordable broadband service to unserved and underserved communities’ around the world, is it

presently not clear if retail services will be provided.

Telesat

Telesat is a Canadian-based satellite operator with an existing fleet of 13 GEO satellites. The firm is
understood to be developing both high throughput GEO satellites and a new LEO constellation: Telesat

Lightspeed.

The first demonstration LEO satellite was launched January 2018, and this has been used to support live
demonstrations across a variety of markets and applications. This included a demonstration of 5G
backhaul over LEO satellites in partnership with Vodafone UK.

Telesat received approval for an initial 100 plus satellites but have advised that the Telesat business
plan is largely based around 300 satellites with the system designed to scale to c. 500.

AST SpaceMobile

The company launched a small test satellite called BlueWalker 1 in 2019 to validate its satellite-to-
cellular architecture. The company advised that the spacecraft successfully managed communications
delays from low Earth orbit and the effects of doppler in a satellite-to-ground cellular environment using
the 4G-LTE protocol.

In 2022, AST SpaceMobile successfully launched its BlueWalker 3 satellite, the largest commercial
communications array in low Earth orbit at an altitude of between 508 and 527 km. BlueWalker 3's 693-

square-foot antenna array of was successfully deployed to support a view of over 300,000 square miles.

Lynk

Lynk Global is a company developing a satellite-to-mobile-phone satellite constellation that aims to
provide a "cell tower in space" capability for global mobile phone service coverage, including in

underserved rural areas without cellular coverage.

Lynk has requested a license from the US Federal Communications Commission to launch up to ten test
satellites, with the goal to begin continuous global coverage in 2025 using a constellation of several

thousand satellites.
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According to the company their satellite mobile technology is capable of connecting to standard mobile
phone terminals from satellites in orbit at 500 km altitude using software-designed radios that can move
between slower, but still viable, 2G and 4G speeds for the mobile network operators it is trying to attract

as customers.

Lynk technology connects to mobile phones on the ground in a way similar to roaming networks, where
the satellite mobile service will connect to another available cellular network when outside the range of
its home network. To accomplish this, Lynk needs to work through the various geographically dispersed,
and often country-specific, mobile network operators in any area of the world in which the service is to be

available.
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Appendix 4: GEO and MEO satellite systems

Avanti

Avanti is a UK-based satellite operator, selling wholesale satellite broadband and satellite connectivity
services to Internet service providers, mobile network operators, enterprises, governments and other

satellite operators.

The company does not offer services directly to residential consumers. Services to this market sector are

offered via resellers hence maintaining a B2B service model.

Avanti operates a constellation of 5 high-throughput geostationary satellites (HTGS) covering EMEA.
These satellites use a range of fixed and steerable beams in the Ka band. The latest satellite HYLAS 4
was launched in April 2018 to double capacity over EMEA. It has 64 fixed beams serving Africa and
Europe, as well as four independent steerable beams. The constellation is supported by a resilient and
secure ground network comprising 7 earth stations strategically located across EMEA, an international
fibre ring and a cross-connected fibre network. Close to being bankrupt in 2018, Avanti restructured its
debt, changed focus towards larger customers, and focused on three key markets:

e Carriers. Mobile backhaul solutions to carriers.

e Government. Provision of satellite communications services to US and global government agencies.

This includes a wide range of defence and security applications.
o Satellite industry. Provision of wholesale capacity to other satellite operators and service providers.

Avanti have identified rural connectivity as a growth market as described in their rural connectivity white
paper?°, This states that: it is common for areas with isolated and sparse populations, with low levels of
traffic, to be ignored because of the heavy investment involved in deploying terrestrial infrastructure.
Avanti claims that by working with mobile network operators (MNO) across Europe, Middle East and
Africa they can deploy cost-effective solutions to provide reliable Internet access to under-served

populations.

Working with mobile network operators also saw Avanti provide a satellite backhaul solution to

approximately 1000 fixed and portable EE base stations across the UK.
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The reseller Freedomsat uses the Avanti Satellite Broadband service to deliver fast rural broadband

Internet across the UK, Ireland, and Europe. Typical retail pricing for the Avanti-based broadband

services are detailed below.

Internet plan Price (GBP per month) Download speed Data limit
(Mbps) (GB per month)
Consumer £17.50 <=15 5
Consumer £ 22.50 <=15 10
Consumer £ 29.50 <=15 20
Consumer £ 41.00 <=15 30
Consumer £ 56.50 <=15 50
Consumer £ 94.50 <=15 100
Consumer £ 139.50 <=15 150
Superfast Broadband £ 29.50 <=30 10
Superfast Broadband £ 43.95 <=30 25
Superfast Broadband £ 59.00 <=30 40
Superfast Broadband £ 82.00 <=30 60
Superfast Broadband £113.00 <=30 100
Superfast Broadband £ 169.00 <=30 150

Freedomsat Avanti-based broadband retail service pricing.

Viasat HTGS

Viasat is a US-based satellite operator with a fleet of high throughput geostationary satellites (HTGS).

Viasat’s stated strategy is based on two key principles:

e Design and operate unique data-centric satellites that have the lowest cost per unit bandwidth aimed

at dynamically varying, high-demand geographic areas.

e Deliver broadband services, in packages tailored to a wide range of vertical markets, within those

geographic areas.

Viasat do offer services directly to residential consumers as well as to businesses, i.e. B2C and B2B
service models. The Viasat constellation operates in the Ka band and the existing satellites can support
data rates of up to 100 Mbps in downlink and 20 Mbps in uplink, using a dish diameter of c. 0.75m.
ViaSat-1, which entered service in 2012, serves residential US markets with additional coverage in
Hawaii, Canada and Alaska. ViaSat-1 runs on fixed beams trained on certain geographic areas and has

a claimed total throughput capacity of 140 Gbps.
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ViaSat-2 entered service in 2018 and expanded the geographic range covered by ViaSat-1 to include
Mexico, Central America, the Caribbean, parts of northern South America and aeronautical and maritime
routes across the Atlantic Ocean. It is claimed to be the highest ever capacity satellite with a total

throughput of 260 Gbps and the ability to shift capacity flexibly with beam-switching.

Viasat plans to launch 3 new Viasat-3 satellites with launch scheduled for 2023. The first is planned to
cover the Americas. The second is set to cover Europe, the Middle East, and Africa (EMEA) and the
third is planned to cover Asia-Pacific (APAC). Once in place, the three satellites are expected to provide
near global coverage for land, air, and sea. They are also expected to enable space relays between
satellites in different orbits, enhancing the ability of Earth-observation satellites and others to download

data much more quickly.

Each Viasat-3 is claimed to be able to support over 1000 Gbps total throughput, with a peak downlink
data rate to an individual terminal of 1 Gbps. Viasat claim that each Viasat-3 will be able to support more
capacity than the rest of the satellites in the world combined.

In the current US residential market Viasat offer consumers (nominally) unlimited broadband services.
Though nominally unlimited, the data rate available is reduced after the data-cap is met. The plans and
prices vary by location, though ‘introductory’ plans and prices are listed below. There is no indication of
the packages and pricing that will be offered for services to the UK once the second of the Viasat-3
satellites is launched.

Internet plan Price (US$ per month)?5! Download speed (Mbps) Data Limit

(GB per month)

Basic 12 $50 <=12 15
Liberty 12 $50 <=12 12
Liberty 25 $75 <=12 25
Liberty 50 $ 100 <=12 50
Unlimited Bronze 12 $69.99 <=12 80
Unlimited Silver 12 $ 150 <=12 45
Unlimited Gold 12 $ 200 <=12 65
Unlimited Silver 25 $99.99 <=25 120
Unlimited Gold 30 $149.99 <=30 100
Unlimited Gold 50 $ 149.99 <=50 200
Unlimited Platinum 100 $ 199.99 <=100 300

Viasat broadband service pricing (US market).
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There is currently one MEO operator, namely SES, although Methera Global Communications plans to

launch a constellation starting in 2024. Summary details on these operators are provided below.

SES

SES is a Luxemburg based satellite operator operating the O3B MEO system. ‘O3B’ originally referred to
‘other three billion’, referring to those globally without stable Internet access. The constellation was
initially built, owned and operated by O3B Networks. The O3B MEO constellation began offering service
in March 2014. SES O3B does not offer services directly to residential consumers. Services to this

market sector are offered via resellers through a B2B service model.

The SES 03B MEO constellation comprises 20 satellites, spaced along in a single medium height orbit
directly above the equator and is supported by 9 Teleports and 13 POPs. Each satellite is equipped with
twelve fully steerable Ka-band antennas (two beams for gateways, ten beams for remotes) that use 4.3
GHz bandwidth (2 x 216 MHz per beam) with a proposed throughput of 1.6 Gbit/s per beam (800 Mbit/s
per direction), resulting in a total capacity of 16 Gbit/s per satellite. Each beam's footprint measures 700
km in diameter. O3B claims a one-way latency of 179 milliseconds for voice communication, and an end-
to-end round-trip latency of 140 ms for data services. The maximum throughput per TCP connection is
2.1 Mbit/s.

The O3B MEO service footprint only provides standard service up to a latitude of 50° with a reduced
service between 50° and 62° latitude. This means that the UK is not within the coverage of the standard
service. It is often referred to as O3B MEO to distinguish these satellites from SES's forthcoming O3B
MPOWER constellation.

In 2022, the first two of SES's next generation 11 satellite MEO constellation, O3B mPOWER, were
launched. The O3B mMPOWER service is expected to begin operations alongside the existing O3B
constellation in Q3 2023. The new O3B mMPOWER satellites are expected to be able to deliver tens of
Mbps to multiple Gbps through thousands of electrically generated spot beams. At the time of writing, it
was not clear if the O3B mPOWER service would be able to provide standard service above 50°, and

hence provide any coverage to the UK.

Methera Global Communications

Methera Global Communications is a UK based start-up planning to launch a constellation of up to 16

satellites, starting in 2024/2025, each equipped with 40 Gbps of Ka band connectivity capacity.
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The Methera vision is to enable governments, telecom companies and Internet service providers to
deliver digital applications with fibre-like speeds to areas of the world where it is uneconomic or

impracticable to build fibre networks.

The proposed MEO constellation is planned to provide a competitive global communications network for
areas under-served and unserved by terrestrial networks, capable of serving complete nations as the
primary solution. The approach plans low-cost user terminals that are simple to install needing only a
view of the sky, a firm base and a power supply (either plugin to the local electricity or a solar panel plus
battery).

The initial service offerings are expected to include:

e Superfast and Ultrafast Internet services direct to customer premises using a small, low cost, high
throughput terminal.

¢ Fixed and mobile network backhaul and trunks serving a single POP or multiple 4G or 5G cell towers
/ BTS with multiple Gbps with primary, back-up or additional bandwidth connectivity.

¢ Network edge and core Ultrafast multi-Gbps connections for swift delivery of content to the network
edge.

Based on the above, it is assumed that Methera will not offer services directly to residential consumers.

Services to this market sector are expected to be delivered via resellers through a B2B service model.

Eutelsat SA

Eutelsat S.A. is a French satellite operator. Providing coverage over the entire European continent, the
Middle East, Africa, Asia and the Americas, it is one of the world's largest satellite operators in terms of

revenues.

Eutelsat's satellites are used for broadcasting around 7,000 television stations, of which 1,400 are in
high-definition television, and 1,100 radio stations to over 274 million cable and satellite homes. They
also serve requirements for TV contribution services, corporate networks, mobile communications,
Internet backbone connectivity and broadband access for terrestrial, maritime and in-flight applications.
EUTELSAT is headquartered in Paris, France.
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In October 2017, Eutelsat acquired Noorsat, one of the leading satellite service providers in the Middle
East, from Bahrain's Orbit Holding Group. Noorsat is the premier distributor of Eutelsat capacity in the
Middle East, serving blue-chip customers and providing services for over 300 TV channels almost
exclusively from Eutelsat's market-leading the Middle East and North Africa neighbourhoods at 7/8°

West and 25.5° East.

On 26 July 2022, Eutelsat announced a merger with LEO satellite internet operator OneWeb?*2,
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Appendix 5: High Altitude Platforms

For decades, high-altitude pseudo-satellites (HAPS, also known as high altitude platforms), have
interested scientists and the industry, though early focus was mainly on the military applications of these
aircrafts and balloons (see diagram below). Civilian applications include aerial imaging, environmental
monitoring, and Internet services. HAPS involves lighter-than-air vehicles that operate in the
stratosphere (17-22 km of altitude). They offer an efficient, non-pollutant and cost-effective alternative to
satellites, with lower latency and far less path loss. HAPS can also overcome the environmental
constraints which affect the propagation of terrestrial radio waves.

LEO Satellites, orbiting with 7.5 km/s
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HAPS concept and systems architecture?53

This means HAPS can be seen as an intermediate solution between satellites and terrestrial networks,
exploiting the benefits of intermediate altitudes. When used in conjunction with satellites, HAPS
improves the ability of conventional satellite infrastructure to offer personal telecoms services
affordably. Several projects, described below, have emerged with backing from large Internet
businesses. These are not commercial solutions but rather research orientated initiatives. It is difficult to

predict how these solutions will develop as commercially viable solutions in forecast timelines of this
report.

Google Loon

Google Loon®*, is a good example of HAPS. It used ‘high-altitude balloons’ to operate at an altitude of
about 18 km to create an aerial LTE network. Balloons wirelessly interconnect with each other and with
Loon ground stations, providing service to users on the ground below. The system aimed to bring
Internet access to remote and rural areas poorly served by existing provisions, and to improve

communication during natural disasters to affected regions. Each balloon carried a small LTE base
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station, antenna system and solar power array to power the system and charge batteries. Google
announced the closure of the Loon project in 2021 citing challenges with the commercial viability of the

solution?® .

Aquila

Aguila®®® was a solar-powered unpiloted aircraft (a drone) plane developed by Facebook to deliver
Internet to remote parts of the world. It had a wingspan comparable with Boeing 737 but only weighed
400 kg (a Boeing 737 weighs circa 50,000 kg). The surface of the Aquila wing was covered in solar cells
to power the aircraft's four electric motors; batteries, composing half the aircraft's weight, provide power
storage for night flight. Aquila was intended to fly at altitudes of up to 27,000 m during the day, dropping
to 18,000 m at night, with an endurance of up to three months. It would provide Internet services to an 80
km radius area below its flight path. The technology, which used high-bandwidth lasers to beam the
Internet to remote locations, was intended to provide access to 4 billion users, particularly in sub-
Saharan Africa. Facebook closed the Aquila program in 2018%7.

Zepher

Zepher®® s another solar-powered unpiloted aircraft (drone) developed by Airbus” HAPS Connectivity
Business to deliver Internet to remote parts of the world. It also hosts an Earth Observation system. The
Airbus Zepher program is still active and there were a number of commercial agreements press-released
in 2022 including agreement with Space Compass Corporation of Japan to service the Japanese market
with mobile connectivity and earth observation services?°, and a partnership agreement with the Saudi
based Mawarid Media & Communications Group (MMCG), to progress the development of private

networks, 10T applications, disaster management solutions and other connectivity2°.

HAPS Mobile

HAPS Mobile?®! is a subsidiary of Softbank planning to operate High Altitude Platform Station (HAPS)
networks using a solar-powered unpiloted aircraft (drone). The Sunglider aircraft has a wingspan of 78m
and can stay airborne, at a height of circa 20km (the stratosphere) for several months. The payload,
which was co-developed with Google Loon, can provide direct to device mobile services across a circa

200 km diameter service area.
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Appendix 6: Key references

Various studies have examined the developing state of broadband technologies, with particular

relevance to rural and hard-to-reach areas.

We list notable reports below.

Reference Source Date published Key subject areas covered
Connected Nations Reports?6? Ofcom December 2022 Market data, broadband
availability
ThinkBroadband data?6? NetConnex Ltd Monthly updates Market data, broadband
availability (independent)
Market Mechanisms Review techUK, SPF November 2022 UK spectrum policy futures
Project Gigabit Delivery Plan — DCMS November 2022 Market updates on Project
2022 update?64 Gigabit programme
Research on VHTR Premises?%® BSG August 2021 Technical and commercial
review
Internet Futures?6® Ofcom, Saunders July 2021 Internet R&D review
Technology Futures?6? Ofcom, Saunders January 2021 Technology R&D review
5G Rural First report268 5GRF, Corden October 2019 UK rural economy, DCMS

5GRF programme

Selected key reports relevant to broadband coverage in rural areas.

262 See: https://www.ofcom.org.uk/__data/assets/pdf _file/0034/249289/connected-nations-uk-report.pdf

263 See: https://www.thinkbroadband.com/

264 See: https://www.techuk.org/resource/uk-spf-reports-a-key-insight-into-future-spectrum-policy.html

265 See: https://www.connectivityuk.org/2021/08/16/bsg-report-research-on-very-hard-to-reach-premises-technical-
and-commercial-analysis/

266 See: https://lwww.ofcom.org.uk/__data/assets/pdf_file/0013/222205/Internet-futures.pdf

267 See: https://lwww.ofcom.org.uk/__data/assets/pdf_file/0011/211115/report-emerging-technologies.pdf

268 See: https://lwww.5gruralfirst.org/wp-content/uploads/2019/10/5G-RuralFirst-New-Thinking-Applied-to-Rural-
Connectivity-1.pdf
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Glossary of terms

A non-exhaustive glossary of terms is provided below:

Term Expansion

AV Autonomous Vehicle

CBRS Citizens Broadband Radio Service (USA)

CNI Critical National Infrastructure

CPCP Capital cost Per Connected Premises

CPE Customer Premises Equipment (i.e. user terminals)

DSA Dynamic Spectrum Access

DSP Digital Signal Processing

DTT Digital Terrestrial Television (radio spectrum)

DvB Digital Video Broadcasting

EHF Extra High Frequency (radio bands)

EIRP Effective Isotropic Radiated Power (with radio systems) (dBm)
FMC Fixed Mobile Convergence

FTTC Fibre To The (street) Cabinet

FTTM Fibre To The (radio) Mast

FTTX/P Fibre To The node / premises (full fibre)

FWA Fixed Wireless Access (networks)

GEO Geostationary Earth Orbit (satellites)

Gigabit Broadband service at 1000 Mbps or better (downlink)
HAPS High Altitude Platforms Systems

10T Internet Of Things (also, machine to machine communications — M2M)
IPTV IP Television (video over IP)

LEO Low Earth Orbit (satellites)

LOS Line Of Sight (in radio systems deployment and planning)
M&A Mergers and Acquisitions

MEO Medium Earth Orbit (satellites)

Mesh (network)

mmw

Network architecture with many end users connected together

Millimetre Wave (radio bands)
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MNO
MOCN
MORAN
MU-MIMO
MVNO
mwW
NLOS
NOMA
NSA
NTN
OFDMA
P2MP
P2P
PHY
POP
PSTN
QAM
QOS
R&D
RAN
RSL
RSMA
SA
SDMA
SDN
SDR
SLA
SRN
Superfast
TDD
TRP

TVWS

Mobile Network Operator

Multi-Operator Core Network (RAN capacity sharing)
Multi-Operator RAN (spectrum sharing)

Multi-User Multi-Input Multi-Output (array antenna systems)
Mobile Virtual Network Operator

Milliwatts (radio power)

Non- (or Near) LOS

Non-Orthogonal Multiple Access

Non-stand-alone (5G technology)

Non-Terrestrial Networks (i.e. satellite-based systems)
Orthogonal Frequency Division Multiple Access
Point to Multi-Point (radio links)

Point to Point (radio links)

Physical layer (digital radio)

Point of Presence (networks)

Public Switched Telecoms Network (legacy copper network)
Quadrature Amplitude Modulation

Quiality of Service

Research and Development

Radio Access Network

Received Signal Level (dBm)

Rate Splitting Multiple Access

Stand-alone (5G technology)

Spatial Division Multiple Access

Software-Defined Networks

Software-Defined Radio

Service Level Agreement

Shared Rural Network

Broadband service at 30 Mbps or better (downlink)
Time Division Duplex

Total Radiated Power (dBm)

TV White Space (DTT radio spectrum)
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UAV
Ultrafast
uso
V2X
VHCN
VHTR
VOIP
WISP

Unmanned Aerial Vehicle

Broadband service at 300 Mbps or better (downlink)
Universal Service Obligation (broadband)

Vehicle to X (node)

Very High Capacity Networks (see BEREC guidelines)
Very Hard To Reach (premises)

Voice Over IP

Wireless Internet Service Provider
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